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Are You Prepared to Benefit 


from Credit Inflation and Revaluation? 


REDIT inflation—a process that may require 

many months of Administration encouragement 
and prompting—appears to be the next and logical step 
in our national recovery program. Gold revaluation, 
no matter how you may have felt towards the idea, is 
an accomplished fact. 


Your new problem now is to adopt an investment 
program that gives the greatest promise of yielding 
you a goodly share in the benefits that will accrue 
to certain industries, and to particular securities of 
corporations dominant_in those industries. Now is 
the time, therefore, to launch out: boldly and con- 
fidently, for the real benefits in business 
and in investment, as in every other phase 
of human activity, are gained by the 
pioneers, not by the stay-at-homes. 


You may be disturbed over the inroads in- 
to your original invested capital from which 
there may have been little recovery as yet. 

.Or, like a sensible business man, you may 
have put that out of your calculations, de- 
termined to profit from—rather than mope 
over—the mistakes or miscalculations of the 
past. Or, again, you may only have embarked on your 
investment career within the past year and feel that 
because the present status of your portfolio is encour- 
aging you can adopt a complacent attitude towards 
the future. 


But, whatever your situation you cannot afford to 
maintain a casual attitude towards your investments. 
As developments dictate, your program must be ad- 
justed to conform to the nature, extent and direction 

‘of our new economic progress. And to serve those 
investors who cannot give their full time and atten- 
tion to the study of current investment data and 
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me to build up my capital and increase my income. 


Now 
Is the 


Time! 


Please send me your pamphlet that explains (without obligation to me) how your personal supervisory service would 
assist me to adopt a progressive investment program. I enclose a list of my investments (showing the number of 
shares and their original cost) to guide you in telling me just how The Financial World Research Bureau will help 


their interpretation in terms of dollars-value, the 
Financial World Research Bureau is available. It is 
your investment laboratory. Investors whose _port- 
folios are registered with us for direct, personal super- 
vision are guided in a program prepared especially for 
them. Portfolios existing at the time the investor 
enrolls are analyzed, and after a thorough considera- 
tion of every factor in the client’s individual jsituation 
we suggest the exact revisions necessary. From 
time to time thereafter, as conditions dictate, the port- 
folio is adjusted to the constantly shifting 6utlook. 
There are no group advices. The supervision is 
carried on through personal correspondence, for 
every recommendation is a special, individ- 
ual suggestion, fitting into your program, 
and designed to maintain your portfolio in 
proper balance. 


Enroll now as a client of the Research 
Bureau andslet us guide you in building 
up or recovering your capital and in increas- 
ing or regaining your income. You will 
find the procedure simple, for it has been 
perfected by years of concentration on the 
problem of investor-guidance. You merely 
register with us the complete list of your securities 
with their cost, provide us with all the necessary 
data regarding your resources, requirements and 
objectives, and then follow the direct, positive 
recommendations as they come to you. The cost is 
moderate—$100 for a full year of supervision; and 
there are no “extras.” 


Use the coupon below for additional information, 
or just mail your list of securities with your check 
today and we will immediately prepare your program 
and make the first recommendations for establishing 
your portfolio on a more profitable basis. 
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alout two weeks before the change is to take eff 


In Coming 
Issues: 


HERE is every current indication 
that the railroads’ Christmas dinner 


_ this year will be much more of a banquet 


than it was in 1933. Of course, all-roads 
may not share in the gains, and in any 
event the increases will not be uniform. 
The important problem of the moment 
is, which roads are likely to show the 
best gains? And what will probably be 
the extent of their progress? The rail- 
road earnings situation is now being 
analyzed by Tue Frnanctat Wortp's 
staff, and a statistical study of the lead- 
ing issues will be prepared for early pres- 
entation. 


ECENT automobile output was at 

the highest levels for several years, 
and continuation of current volume of 
sales will mean substantial gains in 
profits for the better situated companies. 
Realignments now under way in the in- 
dustry, however, demand investor dis- 
crimination. Which issues appear to be 
in the most favorable position, and given. 
a certain volume this year, what are 
these companies likely to show in the 
way of earnings? These and other im- 
portant factors will be discussed in a 
coming issue. 


S IT so important to the United 

States that France remain on the gold 
standard? Why the uncertainties in the 
French situation, when that country has 
the world’s second largest stock of the 
yellow metal? Because of the impor- 
tance of France in world affairs, and the 
financial power she has been able to ex- 
ert, every investor and _ businessman 
should be familiar with the situation,’ 
and know what to expect in the way of. 


‘ptobable changes in the future. An 


analysis will appear soon, 
177 


1) 
: 
Bee 
Copyright, 1934, by Guenther Publishing Corp. Reproduction {n whole or part prohibited except by permission of : he 
the publisher. -Newsdealers and bulk sales supplied by American News Company. Entered as second class matter ae 
Orrober 22, 1906, at the United States Post Office at New York, N. Y., U. S. A., under the act dated March 3. 1879. | |RRRRREIIIIIIIIIIIIIIIIIII oie 
FOR CHANGE IN ADDRESS subscriber should give both the old and ‘new eee. This notice should reach us ae 


“GRAPHIC CHART 
PORTFOLIO OF 52 STOCK 
MARKET LEADERS” 


MARCH, 1934 ISSUE (Ready March 5th).......+..$2.50 


If you own or contemplate buying stock in any one of the 52 
stock market leaders, you will get in these 52 charts at a glance, 
|| information about each company which might otherwise require 
a lot of time to dig out. This set of 52 separate stock charts 
(each 82x11 inches) visualizes and tells you at once these eight 
things every trader and investor wants to know: 


(1) The daily price movements (open, high, low and close) of 
52 leading stocks, for the eight months ending February 
28th, 1934— 

(2) The areas of supply and demand of 52 leading issues— 

(3) If any of 52 leading corporations has consistently earned 
its dividends each year from 1920 to 1932— 

(4) In which years each company barely earned its dividends 
and when earnings amounted to two or three times divi- 
dend requirements— 

(5) The yearly high and low of any of 52 leading stocks from 
fo to 1932 and each month’s high and low during 

_ (6) How active (daily volume of sales) any of 52 leading 
stocks has been on the New York Stock Exchange during 
the eight months ending February 28th, 1934— 

(7) If the general price trend of any one of 52 market leaders 
has been upward or downward or mixed during the eight 
months ending February 28th, 1934— 

(8) The yearly price range (high and low) of 52 leading 
stocks, from 1920 to 1932 inclusive. Price of 52 charts 
only $2.50, postpaid. 


“GRAPHIC CHARTS” 


Charting All Dow-Jones Rail and Industrial 
cos Averages for 37-Year Period 
Ending Dec. 31, 1933 


By Robert Rhea (41 charts 11 x 17 $12.50 


~ This set-of 41 charts and two work sheets (11 x 17 inches) in 
a loose leaf post binder charts the Daily Movement of Dow-Jones 
Railroad and Industria! Averages for each of the 37 years from 
January, 1897, to December 31, 1933, inclusive: and provides 
two blank charting forms on which you may keep the charts up to 
date for the next two years. Besides, there are two charts of 
Monthly Range of Dow-Jones Rail and Industrial Averages, 
together with Average Daily Volume of Sales each month cover- 
ing the entire 37-year period, 1897-1933, inclusive; and finally 
two complete charts of RALLIES and DECLINES exceeding 3% 
in either Dow-Jones Rail or Industrial Averages, for the entire 
37-year period. 1897-1933, inclusive; all plotted on logarithmic 
paper, which visualizes declines and advances in price in proper 
proportion. These charts are particularly useful in connection 
with Mr. Rhea’s book “THE DOW THEORY.”’ Set of 41 charts 
complete, with 2 work sheets, all in post binder, for $12.50 
postpaid. 


Send Your Check or Money Order to 


Book Department /, Financial World 
: 53 F Park Place, New York, N. Y. 
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I wholly disapprove of what you 
say and will defend to the death 
your right to say it.—VOLTAIRE, 


Prof. Irving Fisher, Yale University; 
My conviction is that, if the President 
and his experts are not bothered by 
too much back-seat driving, business 
will soon be out of the woods. 


Dr. Theodore J. Grayson, Professor of 
Finance, University of Pennsylvania: 
I have a great admiration for a num. 
ber of the men whose advice is sought 
by the President, but I feel there are 
too many college professors in Wash- 
ington. 


Willard Chevalier, Publishing Director, 
Engineering News-Record: The way to 
stimulate industry is to stimulate in- 
dustry, not to perpetuate bread-lines 
in the guise of payrolls. 


Sir Raymond Unwin, British Housing 
Authority: That slum-clearance 
ing is not competitive with private 
housing is accepted as fact in England. 


Edward P. Warner, Editor, Aviation: 
The business of prophecy would be 
much simpler and more _straightfor- 
ward if tradition did not demand that 
it be wrapped in such elaborate trap. 
pings. It needs debunking. 


Senator William E. Borah: Unless we 
go back to the anti-trust laws and 
utilize all the power we have to en- 
force them, the concentration of wealth 
will continue at a greater ratio in the 
next twenty years. 


Father Charles E. Coughlin, “Radio 
Priest”: I discovered that Mr. Roosevelt 
is about twenty years ahead of the 
thought that is current in the on 
today. 


Eugene G. Grace, President, Bethlehem 
Steel: I do not believe we will be ona 
permanent foundation for recovery 
until business is in a position to raise 
private funds for its capital needs. 


John Erskine, Author: Last year I 
was trying to believe that this was 4 
good world; this year I can believe it 
without effort. 


Charles $. Thomas, former U.S. Sena- 
tor: There is but one conclusion to 
draw—that Congress is composed of 
white-livered cowards and has made 4 
complete surrender of its prerogatives 
and shown a willingness to have 4 
chain run through its nose and be led 
around by the Chief Executive. 


David Sarnoff, President of Radio Cor- 
poration: We still don’t know what 
radio really is. The new system of 
transmission may sound the death knell 
of the dot-and-dash system. We may 
find it quicker, simpler and cheaper to 
transmit the whole of a typewritten 
page. 


Henry A. Wallace, Secretary of Agri 
culture: It may be necessary to make 
a public utility out of agriculture. 
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The 
Market Situation 


HIGHLIGHTS 


Stock Exchange Bill too severe in pres- 
ent form; substantial changes probable — 
Washington background not favorable to 
stock prices, but has been largely offset by 
business developments and considerations of 
credit inflation — Earnings and prospects 
continue to be security price determinants. 


Wir virtually every piece of news emanating 
from Washington during the past ten days of adverse 
market character, the action of stock prices during 
that period can only lead one to the conclusion that the 
fundamentals underlying the financial and business 
situations are exceedingly strong. In addition to the 
developments here, prices have had to contend with 
continued unsettlement in France and the serious out- 
break in Austria. But as an offset to the almost uni- 
versally bearish political developments, reports from 
trade and industry tell of further extension of recent 
gains and reflect optimism concerning prospective 
trends in coming months. Market sentiment has been 
sustained not only by the current and prospective 
state of business, but keen analysts have by no means 
forgotten the inflationary implications of the credit 
structure that is being built up. 


WHOLESALE cancellation of air mail contracts, 
affecting nearly every aviation issue on the list, inves- 
tigation into last summer’s “whiskey bull market” 
and, what is most important of all, introduction of 
the drastic Fletcher Bill for regulation of security 
trading hardly proved a combination on which bull 
markets feed. So far as the proposed legislation is 
concerned, there are indications that the more objec- 
tional features of the bill will be modified inasmuch 
as it is not an Administration measure and goes much 
further than the limits suggested by the report previ- 
ously drawn up by the President’s own investigating 
commission. And with even the arch-critic of the New 
York Stock Exchange (Samuel Untermyer) broad- 
casting his opinion that the bill is too harsh, the 
chances increase that substantial changes will be made 
before its adoption. 


Tue important thing for the owner of good securi- 
ties to bear in mind is the fact that whatever the 
form of legislation is finally adopted, his equity in the 
earnings and assets of the corporations which his 
shares represent will not be changed one iota. The 
elimination of numerous unethical market practices 
will doubtless have the effect of cutting down activity 
on the various stock exchanges, and make impossible 
the type of speculation that can double market prices 


‘in a week or less, but the history of security markets 


contains too many chapters outlining the destructive 
aftermath of such episodes as the Advance Rumely, 
Manhattan Electrical Supply, Atlas Tack and count- 
less other speculative footballs. Operations of that 
kind have no place in the normal functioning of the 
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country’s security markets and their passing will oc- 
casion no regrets on the part of the investor. 


Wirs all the adverse news with which the security 
markets have had to contend, from the highs registered 
in the first week of the month to the middle of the 
past week, at which time the public had had sufficient 
time to digest the proposed stock exchange bill, the 
industrial stock averages showed a decline of only 
about 2% points, or a little more than 2 per cent. 
The dip in the rails in the meantime was but one 
point, and even the utilities, which have only re- 
cently come back into favor, lost only about 2 
points. After a brief interruption, bonds have re- 
sumed their advance and last week the bond price 
average stood at the highest point attained since 
1931, a gain of 40 per cent from the 1932 lows. The 
fact that one of the greatest bull markets in bonds 
has been under way in recent months, and has not 
tempted out of hiding new bond offerings for the pur- 
pose of raising much needed capital, should be suffi- 
cient proof for the country’s legislators that changes in 
the New Securities Act are essential. Something along 
this line should come out of the present session of 
Congress. 


In THE final analysis, business and earnings pros- 
pects are the determinants of market prices for securi- 
ties, and the outlook for further trade gains and 
earnings expansions has not been changed by the de- 
velopments of the past several weeks (except, per- 
haps, in the aviation group). Thus there is no indi- 
cated change of policy for the investor who is holding 
securities having more substantial foundation beneath. 
current prices than pool support. Present indications 
are that any marked irregularity in prices that may 
develop might well be utilized for the further acqui- 
sition of promising issues to round out one’s invest- 
ment program. 
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Week of February 7 to 14: The decline in Sensitive Stock Aver- 
age was curbed when the wave of profit taking petered out. The 
market turned dull with a decrease in both the number of Issues 
Traded and the Volume of Sales. 
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The Trend 
Things 


Digest and interpretation of current 
business and financial developments 


Further business gains have been the 


estnacs order of the week, the basic steel industry 
Suill leading the way with another increase in 
: wah ingot output bringing operations up to 39.9 
Climbing per cent of capacity. Orders from miscel- 


laneous consumers have been growing, and 
the automobile makers particularly have increased their 
demands in reflection of the vigorous upward trend in their 
production. Latest figures from Detroit put automobile pro- 
duction for the week at about 65,000 units, better than the 
best week attained at any time in 1933. New construction in 
January was not quite so active as in December, although 
the non-residential classification recorded a gain for the 
month. Of course, weather conditions throughout most of 
the country last month severely restricted building opera- 
tions, and the approach of more seasonal weather conditions 
in a month or so should usher in further gains in this field. 
Textile activity has taken on new life, and cotton consump- 
tion figures for January disclosed a gain of 46 per cent over 
the December level. Silk, however, continues to lag with con- 
sumption last month disappointing and below the level of 
a year ago. 

General business activity, as measured by THe Finan- 
c1aL Worvp’s Index of Industrial Production, is now about 
half way between the level of 1931 and that of 1932, 
and of course considerably above that of 1933. Despite the 
substantial gains that have been registered in recent weeks, 
the fundamental situation is such as to suggest a continuation 
of the upward trend. Expanding volume together with con- 
tinuation of the climb by commodity prices should assure 
further good corporate earnings gains during the year. 


The one feature of the proposed stock 


Margins exchange control bill that appears most 

Weer ob directly to affect the investing public, and 

ve aie > which in the public interest calls loudly for 
ew 


modification, is that covering margin and 
loan requirements. So far as brokerage 
accounts themselves are concerned, indications are that little 
important liquidation would develop upon the 60 per cent 
margin requirement becoming effective. The great majority 
of accounts already are better margined than the limit called 
for in the bill, and recent nominal changes in the brokers’ 
loan totals in the face of the rising markets of the past several 
months provide a clear indication that the public is using its 
own money for security purchases. 

The danger in this feature of the bill is the fact the 
numerous banks are carrying security collateral loans which 
would not qualify under the proposed limits, and prior to 
October 1 all such loans would have to be liquidated. It is 
impossible to determine the amount of securities so carried, 
and thus the effect of the resultant forced liquidation cannot 
be estimated, but any liquidation of that sort would tempo- 
rarily have an adverse effect on prices, and a development of 
that kind is something that the Administration is particularly 
desirous of avoiding. It is to be hoped that study of the 
margin and loan feature will show the legislators the inad- 
visability of its incorporation in the final draft. 


Cancellation of all air mail contracts is a 


Contract serious blow to the transport aviation com- 

. panies inasmuch as profits derived from 

Loss Hits that business have been used to offset 
AirCompanies osses incurred in passenger and freight 


transportation. Government payments to 
the air transport companies have been recognized as being 
subsidies made for the purpose of encouraging this infant 
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industry, and no one attempted to deny that payments wep 
in excess of the rates that would under more normal cond). 
tions be set. But the Post Office’s policy has been to reduq 
rates paid the transports as the latters’ private busines 
increased so that the expectation was that a few years heng 
the subsidy feature would disappear. Reflecting this policy, 
mail income average per contract mile flown declined from 
$1.06 in 1929 to only 56 cents in 1932 (later figures are not 
yet available) , these cuts being made possible by an increase 
in passengers carried from 173,405 in 1929 to 540,681 jy 
1932. 

The ultimate outcome of the present investigation into the 
air mail situation is uncertain with respect to whether or not 
contracts will be restored to the companies which have been 
doing this business. United Aircraft, of course, is the most 
seriously affected, having carried approximately half of the 
country’s air mail and received approximately one-third of 
government mail receipts. Of other large aviation companies 
in which there exists an active investor interest, Transconti- 
nental Air Transport, Aviation Corporation and North Amer. 
ican Aviation are affected to a somewhat lesser extent, 
although the loss of government payments is serious. With 
their shares now selling at such comparatively low levels, 
however, liquidation in most instances would not seem justi- 
fied pending clearing up of the air mail situation. Curtiss. 
Wright, being a manufacturer, is not affected by air mail 
changes, and probably will be little affected by the investiga- 
tions into naval and military aeronautic supply contracts. 


While the latest sugar proposal (this one 


Sugar coming from the Administration) appears 
Ch to insure Cuba against further loss of its 

vied markets in this country, and even permits 
Abead? 


the island to sell us a bit more than we 
have been buying in recent years, it does 
not appear that adoption of the quota plan will sufficiently 
improve the situation to place the Cuban producers on a 
profitable basis. Of course, the fundamental difficulty is the 
excess of productive facilities, an excess so large that the 
quota’s advance of 15 per cent over last year’s figures will 
be far from sufficient to have any great effect. Thus, from 
the investors’ viewpoint the Cuban sugar shares will remain 
in an unattractive position at least until prices for the com- 
modity advance to a point where profits can be derived from 
properties operating under the handicap of overcapacity, 
something that does not seem in near prospect. 

The domestic beet companies under the proposed amend- 
ment to the Agricultural Adjustment Act would be penalized 
by a 17 per cent cut in volume that could be sold, and in 
addition would be called upon to bear the burden of a 
processing tax totalling about $50 millions. Enactment of 
the proposed legislation would thus deprive this group of 
stocks of much of their market attraction. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


Jon. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 
TT 


120 tre tre TTT T trite 120 
100 100 
930 
80 
1934 
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> 30 


THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. 
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Exchange Bill Over-reaches 


In its main 


* 


but over-steps itse 


pur poses the Fletcher-Rayburn-Pecora 
Exchange mi, Nag Bill is laudable an 


constructive 


f in its drastic control of financial mecha- 


nism and honest initiative. 


By Louis GUENTHER 


PYSHE long awaited Congressional 
Tai for the regulation of stock ex- 
change transactions has emerged. 
It has come forth from the chrysalis 
of the investigation into such dealings 
that has been going on for more than 
a year under the probe of the Senate 
Banking and Currency Committee. Its 
appearance has already had a twofold 
effect: (1) its drastic provisions have 
aroused a clamor for modification from 
many sources even aside from the 
fnancial fraternity, and (2) it has had 
at least temporarily a salutary effect on 
security prices. But these outbursts are 
of transitory character. They spring 
up from hurried conclusions which are 
subject to considerable readjustment 
when more studied reasoning is ap- 
plied. The measure is already passing 
through this calmer zone of analysis. 

In surveying this bill in its en- 
tirety it must be conceded that its 
purposes are most laudable. It aims to 
furnish the investing public with the 
greatest measure of security in its 
accumulation of securities, a goal 
which all constructive finan- 
cial interests also wish to see 
attained. It is the only re- 
maining way through which 
the people’s confidence can be 
reestablished in our markets 
which the widespread specu- 
lative debauch had in a large 
measure undermined with its 
sordid revelations of moral 
and ethical turpitude. 

If some of the terms of the 
Bill are now considered too 
drastic it must be realized 
under what circumstances they 
came about. While in recent 
months the New York Stock 
Exchange has gone far to 
clean out its Augean stable, 
it delayed so long that the 
ruling political powers do not 
feel confident that these re- 
forms will become permanent 
and hence wish to enact pro- 
visions that will assure their 
continuance in the future. 

The Fletcher Bill was drawn 
up without the President’s endorsement 
and thus when it comes before him for 
approval the door will not be closed 
against suggesting any amendments 
that his judgment may find necessary. 
Therein lies a promise of more mature 
consideration for if the President’s 
own utterances are studied they in- 
dicate that he realizes that our na- 
tional financial markets are an essen- 
tial spoke in our economic wheel and a 
bulwark to national prosperity. Hence 
‘ would appear that he would be op- 
posed to any provisions that would 
interrupt the free movements of our 
financial currents. 

What the President most desires is 
that the Exchanges be not employed for 
Taw speculation, a mild term of out- 
tight gambling; that they. should not 
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Counsel 
Pecora 


For a number of years past, this state- 
ment of principles has appeared in each 
issue of THE FINANCIAL WORLD: 


be allowed to become a: lure ‘for the 
uninitiated, and that some brake be 
created by .which its operations can be 
controlled in national economic crises.. 
From the channel of his thoughts it is 
apparent that he feels if this control 
had been available during our recent. 
panic the chaos could have been con- 
siderably curtailed. With that view 
few will quarrel, however much sound 
economists will contend that periods of 
readjustment must be faced by all our 
business cycles. Their violence can be 
tempered though they cannot be en- 
tirely eliminated. 

A close study of the Fletcher Bill re- 
veals that in only two major premises 
can it be considered too drastic. 


Senator Fletcher 


THE THREE MUSKETEERS 


These two objectionable features are 
the method adopted for regulating ex- 
changes and the paternalistic proposal 
of fixing the measure of credit in- 
vestors can employ in the purchase of 
their securities. In virtually all other 
important respects little objection can 
be filed. 

The bill as it now reads proposes: 
to outlaw pools designed to mislead the 
public into purchase of securities at 
fictitious prices, wash sales intended 
to maintain quotations, the spreading 
of false rumors of impending price 
changes or false inferences of happen- 
ings of a favorable or unfavorable 
character, speculative corners, and 
regulating short sales when they have 
the effect of undermining security 
values and-inducing legitimate holders 


Che Investors’ Platform 


EFORE the _ investing public 
Bean feel assured of the exist- 

ence of: the fullest measures 
for its protection, THE FINANCIAL 
WorLp believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Trading Reforms 
V. Independent Protective 
Committees 
Full Publicity on Secur- 
ity Offerings 


VI. 


sacrifice them 
through fear. When we look back to 
the bear raiding of our stock market 
by selfish speculators during 1931 and 
part of 1932 we must accept the dogma 
that such operations are uneconomic 
and essentially destructive. In any 
national emergency such selfish trans- 
actions should not be permitted. The 
welfare of the public in those critical 
periods is the dominant consideration. 
In all these intents the proposed 
Federal regulation follows closely the 
program advocated for years by THE 
FINANCIAL WorLp. If they can be 
adopted a new and sounder era in 
our finance will unfold itself. Like 
merchandise, investments should be 
sold and bought on their 
merits; prices should be for- 
mulated by the business out- 
look, prospective earnings and 
financial conditions, and not 
fictitiously manufactured by 
insiders or speculative para- 
sites. All the marked cards in 
the speculative deck should be 
eliminated. At all times the 
public, which is the final re- 
sidue of our investments, must 
be assured a square deal. 
That square deal is also as- 
sured in the Fletcher bill in 
its mandatory power of com- 
pelling the filing of clear cut 
and understandable reports of 
financial conditions and earn- 
ings at frequent intervals, an- 
other reform THE FINANCIAL 
WorLD has constantly pleaded 
for. Another excellent pro- 
vision is the one that pro- 
scribes officers and directors 
from speculating in the secur- 
ities of their own corporation, 
or any member of their families from 
doing so. The enforcement of this rule 
will close the door to many insiders 
who have been taking advantage of 
their shareholders. The requirement 
compelling directors and officers to 
state the amount of their holdings, and 
the changes that have taken place since 
the last corporation report to share- 
holders, is also a constructive step for it 
will indicate whether managements are 
financially interested to a sufficiently 
large extent: in the properties under 
their control, or if such managements 
are of the absentee type. Brokers and 
dealers under this Act are further 
compelled to confine their operations 
to their respective functions, and are 
not permitted to speculate on their own 
account. Nor are they permitted to 
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mix up their clients’ collateral for 
loans without the consent of the client. 

Neither honest men nor honest cor- 
porations can complain of such regu- 
lations—rather the reverse, for it will 


mean that the stockholders will become . 


a more permanent class instead of so 
many timid lambs easily frightened 
into sacrificing their investments 
through false rumors or inside specula- 
tion. 


Red Tape for Ticker Tape 


However, in their zeal to put teeth 
into the law that will bite offenders, 
the framers of the bill have over- 
reached themselves. They would put 
the. power of enforcing the act in the 
hands of a political bureaucracy and 
give it such latitude of authority as to 
involve the entire financial machinery 
in a state of bondage. Our financial 
machinery is too delicate to hamper 
with such undesirable control and man- 
agement, and the result could very well 
be the creation of a panic when there 
was no reason for one to prevail. Far 
better and far more effective would it 
be if this control were left to the ex- 
changes or perhaps the Federal Reserve 
System, which is supposed to control 
our credit, and these agencies made ac- 
countable for their supervisory powers. 
This can readily be accomplished 
through a licensing system such as was 
proposed by the Roper Committee. No 
far-seeing Administration would care 
to assume the responsibilities involved 
in directing the operations of our 
financial markets as called for in the 
Fletcher bill. If it should happen (and 
the danger always exists of its happen- 
ing where rulings are economically un- 
sound) that the financial effect was 
detrimental to the interest of the pub- 
lic, the blame would be squarely put at 
the door of the administration then in 
power. 

Nor is it properly within the precept 


A MESSAGE TO 
CONGRESS 


THE exchanges in many parts 
of the country which deal in 
securities and commodities con- 
duct, of course, a national busi- 
ness because their customers live 
in every part of the country. 
The managers df these exchanges 
' have, it is true, often taken steps 
to correct certain obvious abuses. 
We must be certain that abuses 
are eliminated and to this end a 
. broad policy of national regula- 
tion is required. 
It is my belief that exchanges 
- for dealing in securities and com- 
modities are. necessary and of 
definite value to our commercial 
~ and agricultural life. Neverthe- 
less, it should be our national 
policy to restrict, as far as pos- 
sible, the use of these exchanges 
for purely speculative operations. 
I therefore recommend to the 
Congress the enactment of legis- 
lation providing for the regula- 
tion by the Federal Government 
of the operations of exchanges 
dealing in securities and com- 
modities for the protection of in- 
vestors, for the safeguarding of 
values, and so far as it may be 
possible, for the elimination of 
unnecessary, unwise and destruc- 
tive speculation. 
Franklin D. Roosevelt 
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of Government to tell the people hoy 
much credit they can use. This is , 
sumptuary law and we already haye 
had a taste of how ineffectively such 
laws operate. Our great social anj 
moral experiment, the prohibition lay, 
did not stop drinking but made lay 
violators of decent citizens, even of oy 


_ own legislators who voted dry and 


drank wet. If, as is proposed, margin 
requirements are put on a basis where 
the purchase of securities on the part 
of honest borrowers becomes prohibi. 
tive, intelligent speculation will become 
atrophied and an era of blind gambling 
cultivated. This the country does not 
want to encourage. No progressive 
race. can march forward when its 
hands are tied from accepting the 
legitimate risks that are always a part 
of a pioneering people. 


Misconceived Margins 


It is very praiseworthy to endeavor 
to place margin requirements on a 
basis that would discourage people 
from speculating who are in no posi- 
tion to assume the risk, but why for 
the salvage of these few should the 
whole structure be impaired? 

It is like tearing down a house to 
rout out a few rats. 

It is unwise. It is contrary to the 
initiative promptings of the average 
American. He wants to reserve to 
himself his inherent right to assume 
the legitimate risk that is always asso- 
ciated with an enterprise that promises 
a better return than is obtainable from 
secured obligations with their low and 
fixed interest rates. 

With these objectionable features 
eliminated. the Fletcher Bill would be- 
come one of the most highly construc- 
tive measures originating from this 
Congress or any of its predecessors. 

Let us have such legislation untram- 
meled and unbarnacled with menacing 
impediments. 


The Water Works Financing 


* 


"Tee American Water Works & 
Electric Company has filed with 
“™® the Federal Trade Commission a 
registration statement and prospectus 
covering a proposed issue of $15 mil- 
lions ten-year 5 per cent convertible 
collateral trust bonds to be dated 
March 1,-.1934, and due in 1942. Pro- 
ceeds are to be applied towards retire- 
ment of -$12.6 millions 5 per cent 
collateral ‘trust. bonds,: due April 1, 
1934, and for other corporate. purposes. 
Holders of outstanding collateral trust 
bonds due April 1, 1934, are to be 
given the privilege of tendering them 
in payment for new bonds equal to 
principal amount of old bonds so ten- 
dered. The new issue will be convert- 
ible at principal amount into common 
stock of the company on ‘the basis of 
$20 per share up to March 1, 1936; $30 
a share after March 1, 1936, to March 
1, 1938; $40 a share after March 1, 
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1938, through March 1, 1940; $50 a 
share after March 1, 1940, through 
March 1, 1942, and $75 a share from 
March 1, 1942, to maturity. 

With the common stock now selling 
above $20 per share the conversion fea- 
ture of the new bonds has immediate 
value as indicated by market price of 
the 5 per cent collateral trust issue of 
around 112. Undoubtedly a great many 
owners of the new bonds would be 
induced to convert immediately to com- 
mon stock in the event of a dividend 
increase on the latter, and for this pur- 
pose> 2,500,000 common shares have 
been registered by the company. As- 
suming that the total $15 millions prin- 
cipal amount of new bonds are 
exchanged for common stock in the 
near future, what effect will this have 
upon stockholders’ equity? 

Conversion of the $15 millions prin- 
cipal amount of bonds under the initial 


The American Water Works & Electric 10-year convertible collateral trust 5s are 
the first bonds to be offered under the strict requirements of the Securities Act. 


conversion offer, i.e., $20 a share, would 
increase common stock capitalization 
by 750,000 shares, bringing . total 
amount outstanding to 2,499,040 shares. 
Applying the new capitalization to in- 
come account of the company covering 
the 12 months ended November 30, 
1933 (the latest available), would show 
net available for the common of $3 
millions, equal to $1.22. per share 
Actual earnings in that period were 
$1.37 per share on 1,749,049 shares, s0 
that per share results might be reduced 
by 15 cents, or 11 per cent. While 
success of the financing appears as- 
sured and financial position of the com- 
pany will be improved as a result, it 
will be accomplished not without some 
concessions by stockholders to the exi- 
gencies of the times. Nevertheless, 
owners of the stock will have grounds 
for satisfaction that so important 4 
maturity has been taken care of. 
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What Next for the Big Banks? 


FTER months of laggard 
action, metropolitan bank 
stocks have shown a 

tendency to come to life in re- 
cent weeks, and leading issues 
participated quite fully in the 
recent advance of the security 
markets. On numerous occa- 
sions in 19338, shares of im- 
portant New York banking 
institutions were available at 
quotations materially below 
book values. Stocks of the 
larger banks are now quoted, in 
most cases, above book value and the 
improved market status reflects a better 
feeling toward bank shares generated 
by several significant developments. 

Administration’s action in de- 
valuing the dollar at a fixed gold price 
is probably responsible for much of the 
improved sentiment, as it is the out- 
standing tangible development having 
adirect bearing upon the prospects for 
bank stocks. Although not necessarily 
a definitive and final stabilization of the 
monetary unit in terms of gold, it has 
removed much of the monetary uncer- 
tainty and anything which makes for 
stability of the dollar is a favorable 
influence for institutions whose busi- 
ness it is to deal in money. Although 
large scale inflation might have tem- 
porarily stimulating effects upon the 
nominal earnings of banks, in the long 
run it would have the result of a dis- 
sipation of bank capital or, in other 
words, a reduction in the real value of 
the bank shareholder’s equity. One of 
the immediate effects of the stabiliza- 
tion is seen in the bond market. The 
substantial rise in bonds, based largely 
upon the latest developments in mone- 
tary policy, has greatly enhanced the 
market value of banks’ bond portfolios. 


Earnings Gains Ahead? 


Furthermore, an expansion in 
banks’ earnings in what is (theoreti- 
cally, at least) their main field of 
activity, the extension of commercial 
loans, should improve as a result. The 
diminished likelihood of wide swings in 
the value of the dollar should make 
business men more willing to borrow 
and banks more willing to lend, since 
there is much greater assurance of 
maintenance of the value of the mone- 
tary unit which measures the amount 
which must be repaid at the maturity 
of loans. Other factors tending to en- 
courage an upward trend in business 
activity also suggest an increase in the 
demand for commercial credit from the 
banks, 

Federal “insurance” of bank deposits 
has been cited as an incentive to more 
active utilization of bank reserves, but 
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te An appraisal of both favor- 
©~ able and unfavorable factors 
in the outlook for bank stocks 
leads to the conclusion that the 
possibilities of major recovery in 
this market are dependent upon 
changes in banking and credit 
policies at Washington. 


here we enter upon controversial 
ground. - Some bankers, knowing that 
their deposit liabilities are guaranteed 
by a government-administered fund, 
may loosen their purse strings and 
thus be in a position to receive larger 
interest income. But if a large part 
of the new credit extensions proves to 
be unsound, the stockholders will lose 
heavily on balance. One has only to 
reflect for a moment upon the drastic 
write-offs of bank capital over the past 
three years to be convinced of the fact 
that conservative policies by the loan- 


ing officers of banks are by far the — 


best for stockholders in the long run. 
In fact, there can be no question but 
what the institution of guarantee 
funds for bank deposits has been in 
large part responsible, possibly to an 
even greater extent than monetary un- 
certainties, for the laggard action of 
bank stocks in recent months. Deposit 
“insurance” is widely regarded as an 
incentive to unsound banking, especially 
among small banks and possibly a few 
of the more speculatively inclined big 
city institutions. Since the costs of the 
insurance fund are levied upon all 
banks which subscribe to the scheme, 
any losses resulting from unsound 
banking have to be borne by the thor- 
oughly sound banks, including the con- 
servative institutions in large cities. 
The enforced contributions are made 
by the stockholders of the sound banks 
in the final analysis. Under the terms 
of the temporary insurance scheme in 
effect during the first half of the cur- 
rent year, the contributions to the fund 
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are limited, and are at least 
partially offset by the compul- 
sory elimination of interest 
payments upon demand de- 
posits. The permanent guar- 
antee scheme, slated to go into 
effect July 1, differs in’ impor- 
tant details, notably the unlim- 
ited liability of participating 
banks for contributions to the 
fund as the need may arise. 
The serious danger of impair- 
ment of the capital of sound 
banks inherent in this provision 
of the existing laws has caused the 
management of some important insti- 
tutions to give serious consideration to 
withdrawal from the Federal Reserve 
System to avoid its incidence. But such 
a step would be taken only with the 
greatest reluctance because of the in- 
convenience and expense of attendant 
readjustments in the banking mecha- 
nism. 

In the light of these facts, it is nat- 
ural that recent intimations from 
Washington that the Administration 
would approve the strong movement 
for a revision in the Banking ‘Act of 
1933 have given great encouragement 
to the bank stock market. It is now 
believed that the law will be amended 
to provide for continuance beyond July 
1 of the essential features of the tem- 
porary fund, notably the limitation of 
the guarantee to deposits not in excess 
of $2,500 and a provision for maximum 
contributions to the fund beyond which 
participating banks would not be liable. 
Definite assurance of amendment of 
the law along these lines, although 
probably largely discounted, might 
tend to strengthen the market for 
bank shares, although it would carry 
no permanent protection against the 
impairment of stockholders’ equities. 
(In the event of a wave of serious bank 
losses, which would the legislators be 
more likely to favor—scrapping the 
deposit guarantee scheme or a new 
levy upon the solvent banks?) . 


The New York Bank Stocks 


Metropolitan bank shares are selling 
at a low level, judging by ¢he- cus- 
tomary statistical standards. On the 
average, they are quoted at only a little 
more than current book value, whereas 
one and one-half times book value has 
usually been considered a conservative 
yardstick for the shares of leading 
banks in large cities. Furthermore, 
assuming that the business trend is 
definitely upward, current book values 
of many banks are conservative and 
may be definite understatement of real- 
izable net worth. Write-offs and cap- 
ital reductions over the past three 
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years have been drastic and most 
banks which have sold preferred stock 
or other capital instruments to the 
RFC in recent weeks have used all or 
a large part of the new capital to 
counterbalance further reductions in 
the stated value of previously out- 
standing capital stock. “Hidden re- 
serves” have been created, and rising 
markets would restore some part of 
the losses which. have been written off. 

What, then, is likely to hold back the 
market for bank shares in addition to 
the threats contained in the permanent 
deposit insurance scheme? The answer 
is to be found mainly in the evidences 
of increasing encroachment of Govern- 
ment upon the prerogatives of bank 
management. In the first place, the 
large investments of the RFC in the 
senior capital of the big city banks un- 
questionably give Washington an im- 
portant voice in management, in spite 
of the customary restrictions upon the 
voting powers of the preferred stock 
and the numerous protestations of a 
policy of non-interference by Jesse 
Jones of the RFC and other Adminis- 
tration officials. This has already been 
clearly demonstrated in the case of the 
Continental-Illinois National Bank & 
Trust Company of Chicago, one of the 
nation’s largest banks. 


' But the question of governmental in- 
terference 
much broader than the technicalities of 
voting in capital instruments pur- 
chased by the RFC. Professor Moley 
is no longer a part of the official “brain 
trust,” but his editorial comments in 
the magazine Today are at least pro- 
vocative of serious thought. Very sig- 
nificant is the statement in a recent 
issue of this magazine that “the con- 
trol of credit is the central problem of 
recovery, and if it is not achieved one 
way it will be achieved another.” Mr. 
Moley also stated, “We are headed for 
government ownership and operation 
of all credit. The only thing to pre- 
vent it is the establishment of some 
form of constitutional government in 
finance, with the Federal Government 
seated at the head of the directors’ 
table.” 

This carries no official weight, but 
recent threats made by Mr. Jones of 


the RFC at a meeting of the New York . 


State Bankers Association are reported 
to have received the direct approval of 
President Roosevelt. On previous oc- 
ecasions Mr. Jones importuned 
bankers to extend more credit; this 
time he went considerably further. He 
stated that they must not be afraid to 


make loans carrying “a little mite more 


v 


in bank management 


‘zon, 


than the average business risk.” What 
is possibly even more significant is his 
direct assertion that banks should pro. 
vide a large part of the desired long 
term financing. 

This is probably the crux of the mat. 
ter. Extensive investigations have 
shown that most of the disgruntled 
would-be bank borrowers want long 
term or capital loans. Such loans have 
no proper place in commercial banking, 
except possibly to a very limited de- 
gree. Excessive credit extension of 
this type was the primary cause of the 
serious banking difficulties of recent 
years. And now the bankers are ex. 
horted to do it all over again. Mr, 
Jones goes further; if the banks do not 
comply with these “suggestions,” the 
only alternative is that “Government 
ownership and operation of credit,” 
which Professor Moley predicts. The 
results of such government competition 
are not pleasant for the bank stock- 
holder to contemplate. There are 
reasons to believe that Mr. Jones’ ful- 
minations are not mere empty threats. 
As long as these clouds blot the hori- 
the bank stock market will 
probably find the going somewhat 
rough, despite the favorable statistical 
pictures which can be drawn from re- 
cent reports. 


Paint Prospects Perk Up | 


© A selection of two stocks which appear in a position to 
benefit as a result of the revival in the paint industry 


HE 129 per cent increase in new 

construction in this country dur- 

ing the month of January, 1934, 
over the corresponding month of 1933 
and the less than seasonal decline in 
activity in the field during the past 
few months point clearly to revival in 
an industry which has been in a slump 
since the initial months of 1928. The 
direct cause of increased activity in this 
field is of course the advance of funds 
by the PWA. However, the fairly 
rapid rate of improvement can be 
ascribed to the backlog of demand in 
all divisions of the industry and this 
may be relied upon to maintain ac- 
tivity upon a fairly high plane after 
the priming by the PWA has estab- 
lished a normal pace. 

New construction in this country is 
one of the most important pillars of 
our whole economic structure. The 
changing tempo of activity in this field 
affects, directly or indirectly, virtually 
all business enterprise and the number 
of direct beneficiaries covers a broad 
list due to the diversified materials used 
in construction projects and equipment 
necessary in the actual construction 
work. In this group, the paint and 
varnish producers occupy an interest- 
ing position. 

Due to the fact that new construc- 
tion activity in this country can re- 
main at low ebb for extended intervals, 
as typified by conditions during the 
past six years, the paint and varnish 
manufacturers have been forced to 
branch out into other fields and today 
few companies can be found that are 
exclusively engaged in manufacturing 
these products. Nevertheless, two com- 
panies appear to have sufficient repre- 
-sentation in the paint and varnish busi- 
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ness to benefit materially from further 
improvement in the field. 


4 ARCHER-DANIELS-MIDLAND the 
country’s leading producer of linseed 
oil. but like the majority of companies 
in the field it has diversified output 
through development of other lines 
which include vegetable and special 
oils; it also has representation in the 
flour milling and grain storage busi- 
ness through an affiliate, the Com- 
mander-Larabee Corporation. Peak 
earnings were attained in the fiscal 
year ended August 31, 1928, with net 
equal to $4.03 per common. share. 
From this point, operations and earn- 
ings steadily declined in sympathy with 
ebbing construction activity. A _ re- 
versal in this trend was experienced 
last year with earnings for the fiscal 
year ended June 30, 1933, amounting 
to $1.79 per common share against 
$1.19 in the previous year. The rate 
of improvement was sharply increased 
during the final half of last year with 
earnings for the six months ended 
December 31, 1933, amounting to $1.49 
per share. Earnings of $3.74 per share 
for the calendar year 1933 have been 
surpassed in only two previous years in 
the company’s history. At June 30, 
1933, a strong financial position was 
shown, net working capital amounting 
to $9.6 millions, equal to $11.65 per 
share of common after allowing for 
preferred stock at par. At around 
current prices the issue is selling at 
less than eight times last year’s earn- 
ings. 


4 GLIDDEN COMPANY owns eleven paint 
and varnish factories in various sec- 
tions of this country and Canada while 


-retail distribution -is effected -through 


company owned retail paint stores and 
the larger chain store organizations. 
About 40 per cent of output is sold 
direct to the retail trade, 10 per-cent 
to the automobile industry and 50 per 
cent to the building, furniture, railway 
and farm machinery industries. Glid- 
den has also become a factor in the 
food industry, through subsidiaries 
producing a complete line of  mar- 
garines, salad oils and varied products 
made from copra. Approximately 45 
per cent of total revenues are now de- 
rived from the food division. Although 
Glidden has been adversely affected by 
general economic conditions of the past 
four years, food sales have been well 
maintained and in only one year (1930) 
was an operating loss sustained. From 
that point operations and profits have 
consistently improved with earnings for 
the year ended October 31, 1933, 
amounting to $1.54 per common share 
compared with 6 cents in the previous 
12 months. A net profit of $121,482 
was realized in the final two months 
of last year compared with net loss 
of $185,136 in the like period of 19382; 
for the quarter ended January 30, 
1934, the company reported earn- 
ings equal to 19 cents per common 
share, contrasted with a net loss in 
the corresponding 1933 period. The 
common stock was placed upon a $1 
annual dividend basis by a quarterly 
disbursement of 25 cents per share 
last December 30. In view of strong 
financial position (net working capital 
at October 31, 1933, amounted to $9.7 
millions) continuing improvement in 
earnings suggests the possibility of 
increasing payments to common stock- 
holders at some date in the not far 
distant future. 
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Charts and How to Use Them 


The eleventh of a series of articles covering the inter pretation of stock price movements 


basic factors underlying tech- 

nical studies of the stock mar- 
ket, the two others being price change 
and time. Probably, because so much 
labor is involved in a comprehensive 
study of the numerous transactions 
which make up total trading, volume 
has received the least attention from 
students of the market. However, 
the study of volume and its correla- 
tion with price change is most important and is abso- 
lutely essential to balanced technical study. 

Every transaction on the Stock Exchange is the result 
of the meeting of a demand for stocks on the part of the 
buyer with a willingness to supply stocks on the part 
of the seller. The number of shares involved in such a 
transaction or series of transactions (covering any 
given period of time or price movement of any given 
magnitude) constitutes volume. Obviously, when de- 
mand exceeds supply, prices tend to rise. Conversely, 
when supply exceeds demand prices tend to fall, while 
a series of transactions at the same price indicate a tem- 
porary balance between supply and demand. Therefore, 
volume which occurs during advances can be designated 
demand volume and that which occurs during declines 
can be termed supply volume. 

In the case of demand volume, the buyer may be said 
to be willing to meet the demand of a seller for a pre- 
mium above the preceding price. Supply volume, on 
the other hand, doubtless indicates the willingness of the 
seller to meet the demand of a buyer for a concession 
from the preceding price. When a notable increase in 
demand volume fails to produce an advance in price 
comparable to the previous price change, this means 
that a supply area has been encountered and a top 
forms (July 8-18, 1933). When a notable increase in 
supply volume fails to produce a decline in price com- 
parable to the previous price change, it is clear that a 
demand area has been encountered and a bottom is 
formed (October 21-22, 1933). 

While it is of somewhat academic interest and would 
take an immense amount of research work to verify, the 
weight of evidence is in favor of the idea that demand 
for stock is more important than supply of stock. In 
other words, it is probable that tops are caused by a 
decrease in demand rather than an increase in supply 
and bottoms by an increase in demand rather than a 
decrease in supply. 

Numerous studies have indicated that the development 
of total volume characteristics has a rather definite se- 
quence. This sequence is most precise in the interme- 
diate trend, but is generally followed in the major trend 
and to a less accurate degree in the minor. 


Vioasic is one of the three 


Volume in Bull and Bear Markets 


At the end of a bear market, when the force of liqui- 
dation is spent, the volume of trading declines to a mini- 
mum, as at the 1932 lows. After the major reversal to the 
upside, volume gradually increases to reach a maximum 
as the top of the subsequent bull market is approached. 
Technical research has shown that the absolute total 
volume at successive major tops and bottoms has been 
rising since about 1900. 

Volume characteristics in bull and bear markets are 
distinctly different. In bull markets, tops, whether 
major, intermediate or minor, are usually accompanied 
by increasing volume, whereas in bear markets, tops are 
more likely to occur during declining volume. Con- 
versely, bull market major, intermediate and minor bot- 
toms are accompanied by declining volume. Bear market 
bottoms in all three trends, due principally to the force 
of liquidation, occur with sharply increased volume. 

A definite confirmation of a top occurs when volume 
increases on minor declines and diminishes on minor 
advances, and, conversely, a bottom is definitely con- 
firmed when volume increases on minor advances 
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and diminishes on minor declines. 

Space does not permit recapitulat- 
ing here the relations of volume to 
the primary formations which are the 
technical student’s working tools, and 
which have been dealt with in the 
preceding articles. However, certain 
more general characteristics of vol- 
ume are summed up below. 

When volume dries up during 
either an advance or decline, a re- 
versal may be anticipated. Except in selling climaxes, 
the most notable increase in volume takes place during 
advancing movements. Large volume frequently fore- 
casts a reversal of the intermediate trend except in case 
of the break through of an important technical barrier, 
but during bull market intermediate tops, except the 
final one or two, volume tends to dry up on price de- 
clines. On the other hand, volume increases sharply on 
the downside following intermediate tops. A sudden 
rise in volume following a minor advance or decline is 
often the best signal that a minor top or bottom is form- 
ing. The largest increases in volume take place just 
subsequent to sharp mark-ups or mark-downs. 

During selling climaxes, as the force of liquidation 
reaches its apex, increasing supply volume quickly re- 
verses to demand volume as rapid price changes reverse 
from the downside toethe upside. Frequently, demand 
volume then increases very rapidly. 


Relation to Other Phenomena 


The volume of trading is closely related to breadth of 
the market phenomena. When volume increases, the 
number of issues traded increases. If the market is in 
an uptrend, the number of advances grows larger as 
volume increases, while in down-trends, the number of 
declines becomes greater on increased volume. When 
volume increases during the intermediate advances of a 
bull market, the number of new highs also increases to 
a maximum at intermediate tops and, conversely, when 
volume increases during bear market intermediate de- 
clines, the number of new lows rises, usually reaching a 
maximum at the selling climax of the intermediate 
bottom. 

Large volume at the top of a bull market is caused 
primarily by a substantial increase in the number of 
persons interested in speculation. Large volume during 
selling climaxes is caused by increasing vulnerability of 
holdings formerly secure and apprehensive liquidation 
by holders not yet forced to sell. 

The ratio of daily, weekly or monthly volume of 
trading to the outstanding or listed shares of an in- 
dividual stock varies not only according to price level, 
but also to manipulation, and position in the movement. 
In a few stocks, manipulation obviously causes a large 
turnover which is extremely difficult to interpret by the 
application of the tests of ordinary volume phenomena. 
Naturally, position in a movement—at the top, bottom 
or in the middle of an intermediate or major trend—is 
an important factor in the turnover which occurs in 
individual stocks. 

The technical student studies volume in relation to 
(1) total trading, (2) composite averages of price levels, 
(3) groups of stock, and (4) individual stocks; and by 
means of various time periods. Annual, monthly and 
weekly volume are studied in relation to price changes 
for similar periods and are chiefly used in long term 
studies. Daily volume is most commonly used because 
it can be conveniently correlated with daily price 
changes. Hourly volume has come to occupy a more 
important place in technical study because by its means 
the time variations between week days and Saturdays 
(five and two hours, respectively) and volume variations 
during the day, may be corrected. Volume at shorter 
than hourly intervals is difficult for the average trader 
or investor to obtain and as yet, has only academic value 
in technical studies. Extremely comprehensive studies 
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of volume take into consideration each individual trans- 
action. 

Volume in connection with breadth of the market is 
observed by charting number of issues traded, number 
of advances and declines, and number of new highs and 
lows, ordinarily on a daily basis. 

Volume is usually plotted by using the bottom line of 
charts as a zero-base line. Although volume can be 
plotted as a line, most students prefer the bar method. 
(See charts number 2 and 7, accompanying articles two 
and seven of this series. As in the use of price change 
charts, there is the question of what scale to use in 
plotting. While those students who prefer to use the 
ratio or logarithmic scale in all their work naturally 
use it for volume also, the arithmetic scale is the more 
widely used, probably because it is believed to emphasize 
large volume. Comparison of arithmetic and ratio 
charts of volume, however, reveal rather similar pic- 
tures, and the decision on what scale to use may be left 
to individual preference. 

Most market students have been satisfied to confine 
their studies of volume to daily periods or longer, but 
growing realization of the great worth of minute study 
has led experienced and better-informed technicians to 
devote increasing attention not only to hourly studies 
where possible, but to every transaction for the purpose 
of identifying and segregating supply and demand 
volume. The official sheets are the only source of, com- 
plete information about every transaction, because in 
recent years the tape frequently has omitted volume 
figures during periods of greater activity. 

Volume of trading in individual stocks varies with 
their price level in that it is relatively smaller at higher 
prices, except at the top of a bull market, and relatively 
larger at lower prices, except in the stabilization just 
prior to the reversal of a prolonged bear market. 

Volume is naturally closely related to price change 
and the most intelligent and productive volume studies 
are correlations of the two. While some students have 
been working for many years on the problem of cor- 
relating price changes and accompanying volume, care- 
ful search indicates that so far only broad general 
studies have been made. Detailed studies of volume and 
price changes have received little attention because they 
entail an almost prohibitive amount of abstraction and 
compilation from the official sheets. 
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A Bouquet for a Chain 


A statistical study of S. H. Kress 


Nevertheless, the more advanced technical studies jn. 
clude correlations of volume and price changes. The 
methods employed range from simple observation of 
ordinary high and low bar charts containing volume 
plottings in bar form to complex correlations which 
employ intricate mathematical formule. As yet, the 
latter have not been sufficiently successful to definitely 
justify the work involved, probably for the obvious 
reason that conditions of supply and demand vary, 
At some future ‘time after the subject has been given 
thorough research and mature consideration, such rela. 
tions may perhaps be determined with precision. In 
any event, the average trader or investor has neither 
the training, facilities, nor desire to carry on a com- 
prehensive series of such compilations. 

There are, however, several methods more comprehen. 
sive than the most simple approach, yet not requiring 
special mathematical knowledge. For example, volume 
ma, be plotted in center-line form, with excesses of de- 
mand volume above the line and excesses of supply vol- 
ume below it, using a given interval of time. This 
method of volume charting has proved effective in the 
hands of the trained technical student, in forecasting 
intermediate and minor supply and demand areas, which 
form intermediate tops and bottoms, and also in indicat- 
ing coming breakaway movements of prices. 

The widest and most valuable use of volume in tech- 
nical study is as the confirming indicator of other tech- 
nical factors. Total volume usually increases sub- 
sequent to most important intermediate turning points, 
Volume then trends off until price levels approach the 
next turning point, where it again reaches a peak. The 
sequence is then repeated on the opposite side of the 
market. A similar sequence takes place in the minor 
movements. 

The correlation of volume with price changes and 
primary market patterns under present methods of tech- 
nical study, has been of very great value in understand- 
ing the position of the market and in forecasting the 
probable changes in trend. The majority of well- 
informed technical students never neglect the study of 
volume, which has proved one of the most important 
aids to profit making in the market. 


aaa 
The next article will discuss the Dow Theory. 


gressiveness but the depression has 


ORE brickbats than bouquets 
M have been tossed in the direc- 

tion of the chain stores in 
recent years and not without reason, 
for their excellent pre-depression rec- 
ord has been marred by several bank- 
ruptcies and receiverships among the 
weaker units of the industry. But 
amid the unfavorable developments, a 
few of the larger chains specializing 
in variety merchandise at popular prices 
have maintained good records of earn- 
ings and dividend payments. S. H. 
Kress, among the first of the group to 
report for 1933, provides one of the first 
measures of the progress of the’ 
chains during the past year and 
how through a moderate gain in 


which came into vogue during the 
bull market boom. By _ concentrat- 
ing on fewer stores of larger size, the 
company has been able to maintain a 
high average of sales per store and 
this factor alone has_ contributed 
heavily to a continued high ratio of 
earnings to sales. 

During the period of the last decade, 
for instance, the chain added only 69 
new stores, or less than seven units 
per year. Compared with the addition 
of several hundred units by comparable 
chains during the same period, it 
would seem that the chain lacked pro- 


A TEN YEAR RECORD OF STABILITY 


more than proved that the policy was 
good business. In recent years while 
some chains were confronted with the 
problem of readjusting leases which 
had been signed at peak levels, Kress 
asked for no favors because of its total 
chain of 228 units, 1380 were owned and 
the balance held on either short term 
rentals or leases of a kind which re- 
quired no adjustment. 

Without the financial difficulties 
which have arisen to plague many of 
the chains, Kress has been in a much 
better position to concentrate on its 
internal efficiency. It was not 
until last year, however, that 
the seeds of economy began to 


sales and increased efficiency bear fruit. From 1930 through 
net income can be substantially year to Sales No.of Salesper Profit Earned 1932 the benefits of increased 
expanded. Dec. 31: (millions) Store Store Margin per Share efficiency were eaten up by the 
As one of the older chain 934 -.-----. $84.3 loss in sales volume during 
store systems, having been 1926 :::::::: 51.9 169 306,920 9.0 4.65 those years. The decline in 
established in 1896, S. H. Kress --+++-++ 88.4 44 sales from $69.3 millions in 
has been typical of the more i929 1.:223:) 68.5 202 337,315 8.5 5.92 1930 to $62.8 millions in 
conservative management of 1930 ...-.-. tty re 1932 resulted in a decrease 
chain merchandising, preferring 1932 (122335! 62/8 230 2723945 5.5 2.80 in the profit margin from 
slow but consistent expansion 1933 «.----.. 65.0 228 = 285,167 7.3 4.18 7.7 per cent to 5.5. per 
to the inflationary (Please turn to page 199) 
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tions of the oil industry may be 

considered as divided into four 
major classifications according to func- 
tions. These may be briefly described 
as crude oil production, refining, trans- 
portation and marketing. In so far as 
transportation is now and has been in 
the past carried on,as an independent 
function by independent companies it 
has centered largely in pipe line gath- 
ering and delivery of crude oil. More 
recently, pipe line transportation of 
gasoline has been advanced to an im- 
portant position in the industry, but 
here, as in the case of crude oil trans- 
portation, business and earnings tend 
to be more stable than in the other 
divisions, since the tariff charges and 
the volume of movement of crude oil 
from wells and tank farms to refineries 
are subject to comparatively narrow 
fluctuations. 


Fe academic purposes the opera- 


The Independent Refiner 


It is obvious that for the enter- 
prise engaged solely in the produc- 
tion and sale of crude oil profits 
depend upon the relationship between 
crude oil prices and cost of production 
so that at any given time and for any 
given unit profits may be considered to 
be a function of crude oil price move- 
ments. For the independent refiner 
who buys his crude supply and sells 
his output to wholesale or marketing 
organizations, the rate of profit de- 
pends upon the spread between crude 
oil prices, including of course the cost 
of transportation to his refinery, and 
the price secured for his output, which 
is essentially the refinery gasoline 
price, since gasoline is by far the most 
important money product of the indus- 
try. Similarly, for the distributor of 
oil products, profits depend upon the 
margin between the retail price and the 
refinery cost plus transportation to the 
actual point of distribution. 
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A Study 
in 
Petroleum 
Economics 


With particular 
reference to the unique 
position of Obio Oil 


In modern practice the functions of 
these four major classifications have in 
large part become merged within the 
corporate control of various single 
business enterprises which are referred 
to for the most part as the major and 
medium-sized integrated units of the 
industry. It is still possible, however, 
to make some differentiation between 
certain of these companies on the basis 
of the extent to which their operations 
are concentrated, or overbalanced, in 
the crude oil division or in the refining 
and marketing departments. 

The accompanying charts portray 
clearly the differences in influence ex- 
erted upon these two groups by the 
basic economic factors underlying 
them. The indexes of normal seasonal 
trends in gasoline consumption and in 
the demand for crude oil for refineries 
are based upon the daily average figures 
taken by months for the five-year pe- 
riod ended with 1930. Reducing these 
two series to relatives on the basis of 
the average for the 12 months equal 
to 100, clearly indicates how much 
more steady throughout the year is the 
demand for crude oil than the demand 
for gasoline. The two lines in the 
other chart showing price trends last 
year, taken in conjunction with the 
lines of seasonal fluctuation, furnish a 
definite and logical explanation of the 
difference in earning trend between 
these two groups last year, as exempli- 
fied by companies like Atlantic Refin- 
ing in the refining and marketing 
divisions and Ohio Oil, which is con- 
centrated largely in the crude oil divi- 
sion. 

The seasonal expansion in demand 
for gasoline starting in the spring and 
running to a peak in the late summer, 
together with the substantial advance 
in gasoline prices during the third 
quarter, enabled companies like Atlan- 
tic Refining to emerge from the red in 


-the early summer and show substantial 


profits for the third quarter. While 
Ohio Oil was favored by a moderate 
expansion in demand for its crude oil 
and an advancing trend in crude oil 
prices, it made a correspondingly less 
substantial earnings recovery in the 
third quarter, showing for that period 
only 6 cents per share of common, 
compared with a deficit of 74 cents per 
share in the first six months. Atlantic 
Refining, on the other hand, reported 
a third quarter net of $2.12 per share, 
compared with a deficit in the first half 
year equal to 37 cents per share. 

The relative showing of these com- 
panies will tend to be reversed in the 
fourth quarter and in the first quarter 
of this year, as is also clearly indi- 
cated by the charts, since the demand 
for gasoline is seasonally lower and 
the price has weakened during the 
winter months, whereas the refinery 
runs of crude have declined only mod- 
erately and the price of crude has been 
maintained at the high level reached 
last September. Thus, Ohio Oil should 
report relatively good earnings for the 
fourth quarter and for the first quarter 
of this year, augmented by the effects 
of the higher crude oil prices upon its 
inventory, which at the end of Septem- 
ber, 1933, was carried in the balance 
sheet at lower than the current market 
price at approximately $20 millions. 


Why Ohio Oil is a Laggard 


From the point of view of the in- 
vestor it is significant to note that the 
effect of the sharp increase in earnings 
of refining and marketing companies in 
the third quarter was to aid this group 
marketwise in recovering to and pass- 
ing the high points reached last sum- 
mer prior to the market break in July. 
The more sluggish market performance 
of Ohio Oil is logically explained by 
the difference in underlying fundamen- 
tal economic factors. 

Although Ohio Oil took substantial 
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steps in 1930 toward diversifying its 
operations through acquisition of 
Transcontinental Oil, Illinois Pipe Line 
and five concerns operating service sta- 
tions in Ohio, it still remains more 
closely identified with the crude oil 
branch of the industry than with 
either refining or marketing. Its re- 
finery capacity of 30,000 barrels daily, 
which is not fully used at this time, is 
only a fraction of its combined net 
crude oil production and crude oil pur- 
chases which in 1932 combined to a 
total of nearly 91,000 barrels daily. 
The company has extensive proven oil 
reserves, including choice holdings in 


4 Pacific Lighting — 


a 


A 


ie A discussion of a sound 

stock of a financially 

strong company, cheap on 

earnings and affording a high 
yield. 


of Pacific Lighting Corporation 

for last year showed a profit for 
stockholders of $6.3 millions, equal 
after preferred dividends to $3.28 per 
common share compared with earnings 
of $3.03 a share in 1932. Earnings 
exhibit of 1933 not only revealed that 
substantial progress had been made 
over the results of the previous year 
but in reporting earnings within 4 per 
cent of 1931 the company would seem 
to have broken definitely away from 
depression influences and placed itself 
in a position to resume its traditional 
earnings expansion trend. 


Te" consolidated income account 


A Unique Utility 


Although Pacific Lighting Corpora- 
tion is a holding company furnishing 
through subsidiaries gas and electricity 
to about 260 communities in southern 
California, the similarity to our east- 
ern holding companies ends there. 
Consolidated capital structure does not 
present the usual complexities of the 
typical utility holding company set-up 
and there are no intermediary holding 
units in the system. Operations like- 
wise are unique. Although the bulk 
of revenues is derived from the nat- 
ural gas business, somewhere between 
15 per cent and 20 per cent of total 
represents the sale of electricity by its 
wholly owned subsidiary, the Los An- 
geles Gas & Electric Corporation. 
This company is primarily interested 
in the gas business but likewise has 
franchises to serve certain sections of 
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High Yield Utili 


many of the most important areas in 
the midcontinent, and ranks as one of 
the lowest cost producers, although se- 
verely restricted in its operations by 


proration regulations. There is no 
funded debt, and only 566,000 shares 
of 6 per cent preferred stock of $100 
value are outstanding ahead of the 
6,563,000 shares of no par common. 
Financial position has remained very 
strong, with total current assets on 
September 30, 1933, of $27.8 millions, 
compared with total current liabilities 
of $3.5 millions, leaving net working 
capital of $24.3 millions. 

-The company’s general position has 
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the city of Los Angeles with electricity. 
In this field it enters into direct com- 
petition with the City’s Bureau of 
Power and Light, a publically owned 
system. 

As a natural gas enterprise, Pacific 
Lighting Corporation has concentrated 
its investments in gas transmission 
and distribution facilities. With the 
exception of two fields used for emer- 
gency only, neither the parent company 
nor any of its subsidiaries own any nat- 
ural gas producing fields or facilities. 
The company buys natural gas under 
long term contracts from oil companies 
and other independent producers and 
distributes the product over its own 
lines to consumers. 


Importance of Natural Gas 


The backbone of the company’s busi- 
ness is sale of natural gas to domestic 
and. small commercial consumers. In 
1933 sales in this category amounted 
to 38.5 billion cubic feet, a 2 per cent 
increase over the previous year and a 
gain of approximately 10 per cent over 
domestic and commercial gas sales in 
1929. Sales for industrial purposes 
have naturally declined during the 
past four years in sympathy with gen- 
eral economic conditions. Volume of 
output in this division in 1933 has not 
been made public as yet: However, in 
1932, sales of gas for industrial pur- 
poses amounted to 26.3 billions, com- 
pared with 43.8 billions in the previous 
year and 54.2 billions in 1929. This 
business should be regained with a re- 


been strengthened and stabilized by the 
expansion undertaken in 1930 and 
probabilities of surpassing the 1999 
earnings of $2.57 per share have been 
materially improved. The outlook for 
the oil industry for 1934 has been gyb. 
stantially improved by the sharp im. 
provement in automobile production 
and sales and by the increasing degree 
of control over its own internal affairs 
through operation of the oil code. Ohio 
Oil is thus in an excellent position to 
show substantial improvement during 
the current year to justify an increase 
in the market price of its common 
stock. 


ty Stock 


turn to more normal industrial activity 
and constitutes at present a substan. 
tial backlog of potential earnings. 
Pacific Lighting is free of bank debt 
and the parent company itself has no 


bonded debt. However, subsidiary 
funded debt amounts to $100 millions. 
A small issue of Los Angeles Gas & 
Electric 5s, outstanding in the amount 
of $848,000, falls due next July 1, but 
it is understood plans have been made 
for taking care of this issue when due, 
The next major maturity does not come 
until 1937, when Southern California 
Gas collateral gold 5s, outstanding in 
the amount of $23 millions, fall due. 
This important subsidiary has long 
enjoyed a high credit position and no 
difficulty should be experienced in car- 
ing for this issue at maturity. As the 
system has considerable surplus facil- 
ities at present, only limited construc- 
tion expenditures are contemplated for 
the near term, and it would seem that 
consolidated working capital of $2.5 
millions at December 31, 1933, was 
adequate for near term future require- 
ments of the business. 


Dividend Prospects 


The present $3 annual dividend on 
Pacific Lighting common has _ been 
maintained since the initial quarterly 
disbursement at the 75-cent rate paid 
on February 15, 1928. With earnings 
definitely on the uptrend some assur- 
ance may be had as to continuance of 
this rate. Selling around 34, or at 
about 11 times 1933 earnings, and af- 
fording a return in excess of 8 per 
cent, the issue would appear to possess 
long term speculative attraction. 
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Illinois Central’s Comeback 


NE of the most striking records 

of earnings recovery among 

American railroads in 1933 is 
that of the Illinois Central. For both 
1931 and 1932, this road reported defi- 
cits of about $3.5 millions. Until April 
of last year, it appeared that the com- 
pany was headed for a much larger 
loss for 1933. The net loss in the first 
quarter was about $1.5 million higher 
than that for the first three months of 
1932. But in April the tide began to turn 
and the net loss for that month was 
about $400,000 less than the deficit for 
the corresponding month of the pre- 
vious year. In May the road emerged 
from the red and earned a little more 
than theoretical preferred dividend 
requirements. For June and July, sub- 
stantial net income was reported, then 
earnings tapered off to a small net loss 
in November. For December, the com- 
pany was “in the black” to the extent 
of $882,343, more than wiping out the 
accumulated deficit of the year. Ac- 
cording to preliminary reports, the 
Illinois Central had net income equiv- 
alent to 61 cents per share of 6 per 
cent preferred stock for the full year. 


Earnings Trend Improves 


Earnings per share of common stock, 
by months, since the first quarter of 
1933, were as follows: 


D0.12 
D—Deficit 


Thus, had the road been able merely 
to break even in the first quarter, net 
for the year would have been equiv- 
alent to about $1.20 per share of com- 
mon stock after deducting preferred 
dividend requirements. No dividends 
have been paid on the preferred since 
March, 1932, but since the issue is not 
cumulative there will be no arrears to 
block resumption of dividend payments 
on the common stock when the com- 
pany’s earnings improve sufficiently to 
warrant dividend action. Disburse- 
ments on the common stock are not in 
early prospect, but it appears reason- 
able to assume that extension of recent 
gains into long term recovery would 
eventually return Illinois Central com- 
mon to the dividend paying list. 

The monthly earnings, as tabulated 
above, indicate how rapidly per share 
earnings on the common stock can rise 
when improvement in traffic movements 
brings increased gross. This is in 
large part a reflection of the leverage 
provided by the senior capitalization. 
Bonds and preferred stock account for 
about three-quarters of the total capi- 
talization of the company. Conse- 
quently, when senior requirements have 
been covered, any further increases in 
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earnings are converted into more than 
proportionate gains in earnings per 
share of common. 

At the same time, due recognition 
should be given to the possibility that 
the Interstate Commerce Commission 
and the Reconstruction Finance Cor- 
poration may require the road to de- 
vote a part of any surplus earnings 
which may be realized in 1934 and 
later years to the reduction of its 
funded debt. The I.C.C. has definitely 
adopted the principle of sinking funds 
for the reduction of railroad bonded 
debt, especially for railroads whose 
senior capitalizations are somewhat 
top-heavy. The large senior capitali- 
zation of the Illinois Central did not 
prove as embarrassing in the years of 
serious depression as did the similar 
capital set-ups of a number of other 
weaker roads, but that fact is not likely 
to cause the I.C.C. to waive its new 
prerequisite of sinking fund provisions 
for new rail bond issues. This matter 
is very likely to come up in the near 
future in the negotiations for an RFC 
loan anc a new bond issue to meet the 
$20 millions maturity of notes which 
fall due next June. It is believed that 
arrangements will be made for paying 
a part of the principal in cash and 
exchanging the remainder for new 
bonds. The financial details of any 
such plan would have to have the ap- 
proval of the I.C.C., and a sinking fund 
arrangement, covering not only the 
new bonds, but possibly the road’s en- 
tire funded debt may be a condition of 
the commission’s sanction. The recent 
acceptance of a sliding scale sinking 
fund plan by the Chicago & North 
Western appears to have set an impor- 
tant precedent in railroad finance. 


Dividend Prospects Bright 


In this event, dividend resumption on 
the common stock, assuming a long up- 
ward trend in earnings, might be post- 
poned longer than would otherwise be 
the case, but this should be offset mar- 
ketwise by reflection of the increased 
equity for the common stock brought 
about by the gradual retirement of 
senior claims. If recent improvement 
in traffic and earnings should be main- 
tained, Illinois Central might easily 
show earnings in excess of $3 per share 
of common stock for 1934, and substan- 
tially higher earnings in 1935. (Pro- 
jecting last December’s figures over 
the succeeding 12 months, and allowing 
for normal seasonal variations, an an- 
nual earnings rate of about $8 per 
share is theoretically indicated.) Con- 
sequently, the stock does not appear 
overvalued at current market prices. 
The issue is essentially speculative, and 
is not suitable for those who have need 
of immediate income return. But as 
a long pull speculation it holds inter- 
esting possibilities for the patient in- 
vestor. 
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Small accounts receive the 
same courteous and pain- 
staking attention as large 
accounts. 


Ten shares and more car- 
ried on conservative mar- 
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The course of an 


ODD LOT ORDER 


and the many steps involved 


—is clearly and _ interestingly 
told in a new 104 page illus- 
trated book which we have 
available for distribution. This 
book contains every detail of 
Odd Lot trading. Its purpose is 
to supply to the buyer or seller 
of less than 100 shares a more 
complete description of the Odd 
Lot system than has heretofore 
been available. It should prove 
of value to every investor and 
trader. 


A copy will be sent to investors on 
request. 


Odd Lots—100 Share Lots 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
Members N. Y. Curb Exchange ( Assoc.) 


20 Broad St. New York 


COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINES & CO 


ew York Cotton Exchange 
Members Chicago Board of Trade 
and other leading exchanges 
60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 
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PASSING IMPRESSIONS 


By EuGene Katz 


Two recent decisions of the one 
States Supreme Court have adversely af- 
Bankrupts fected the owners of real estate. The 
Gain first relates to a temporary moratorium 
Privileges on farm foreclosures, which while specifi- 
cally for Minnesota applies now in a gen- 
eral way to the whole country. The second declares that 
when a corporation goes into bankruptcy it automatically 
ceases to be liable for any loss in rent that the lessor may 
sustain by the non-payment of rent, by vacancy, or by 
forced renting to another at a lower price. The decision 
comes at a time when vacancies are so numerous as to 
inflict a special hardship on the owners of property, and, 
further, city taxes are everywhere rising. In the latest 
opinion the trustee for the bankrupt is in effect the new 
corporation, and he is not bound by the actions of his prede- 
cessors. 

The new law is the perfect answer to the prayer of every 
chain-store corporation that has been in financial difficulties 
for the past four years. What to do with leases has been 
the insoluble question, especially where landlords refused 
to make drastic concessions. Those already in bankruptcy 
will now find it easier to reorganize and those weighed 
down with stubborn leases will find it profitable to uhbur- 
den themselves of the load through bankruptcy. The net 
result will be shorter leases and greater caution on the 
part of landlords as to the financial stability of their new 
tenants. Of course, in the next wave of prosperity real 
estate enthusiasts will again pay fantastic prices for prop- 
erty and demand commensurately fantastic prices for 
leases, ad infinitum. 

The day that the opinion was made public there was an 
enormeus turnover in the shares of McCrory Stores and 
McLellan Stores, both being in bankruptcy, and lawyers 
and committees immediately started reorganization schemes 
in great earnest. The bonds of Paramount also rose and 
reorganization was hurried, that is, as comically hurried 
as is possible with a holding company fathering over four 
hundred subsidiaries with as many different leases and 
entanglements. The probabilities are that the bondholders 
will receive stock in the reorganized Paramount and the 
existing common stock will receive a new stock, materially 
reduced in amount, upon the payment of a small sum per 
share towards the general reorganization expenses, much 
as was done in past years by certain reorganized railroads. 
All are now free of rent troubles except the landlords. 


United Cigar Stores Company, the first 


The High large chain to fall into the hands of the 
Cost of courts following the 1929 market collapse, 
ost is almost completely reorganized and the 
Litigation new law will greatly accelerate the con- 


cluding steps. The corporation has many 
less cigar stores now, but considerably more Whelan drug 
stores, and now that leases are scraps of paper stores in 
poor localities will be further reduced and new leases made 
in better localities at the lower rents of today. These 
changes, on the chance that the Supreme Court verdict 
would be favorable, have been going on to some extent 
throughout the bankruptcy. Over a thousand lawyers have 
been engaged simultaneously in suits and settlements for 
and against this corporation in several hundred cities 
throughout the country, and there have been few instances 
in American history where lawyers, courts and function- 
aries derived a greater amount of money in fees and costs. 
The several millions of cash on hand when the suits were 
started and the large daily turnover of cash from a thou- 
sand stores alone enabled it to survive. 

Fundamental changes have come upon the chain stores 
since the depression began, based on an altered psychology 
towards them, and it may be that these changes, made and 
contemplated, will place them on safer ground for the 
common stockholder. F. W. Woolworth probably never 
envisaged a 20-cent article in his store nor a time when 
expansion of stores would cease, yet both have come to 
pass. Nor did George Whelan, perhaps, ever think that 
his cigar stores would depend upon the sale of cigarettes 
for a large portion of their daily turnover, or that he 
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would have seriously to consider combining the cigar stores 
and the drug stores for the sake of economies and profits, 


The President’s two most re ideas, 
: for which he is forming a public opinion 
7 — through the press, are to order the rail- 
unce roads and utilities to amortize their 
Debts funded debts and corporations to reduce 
their interest charges. The former would 
be advised to raise capital by the sale of stock so that their 
safety would not be imperiled in lean years by oppressive 
charges against profits, and they would not be permitted 
to renew a maturing obligation in full. It has been the 
eustom not only to refund in full but to add a few extra 
millions to the principal. It is this custom, fostered largely 
by the underwriters, that has been the primary cause of 
most receiverships. Pyramided interest charges over- 
whelmed them into bankruptcy. 

The utilities have fared better than the railroads over 
the years merely because new uses were found for elec- 
tricity and gas and no competition developed, while the 
railroads found no new way of forcing passenger and 
freight patronage and competition by motor and airplane 
divided the existing business. But the roads went debo- 
nairly along spending money as if it were a certainty that 
it would always come in. They foresaw nothing and saw 
nothing until stunned by the impact of deficits, and then it 
was almost too late as their last-resort borrowing of $330 
millions from the RFC indicate. The funded debt of rail- 
roads has grown from $9 billions in 1911 to $12 billions. 
Only a few roads have made any provision whatever for 
the repayment of this vast and growing debt. It would 
not be serious in an expanding industry, but the railroads 
as a whole cannot hope to expand. They will inevitably 
contract through mergers and abandonments. In 1934 
alone, and exempting equipment trust and similar obliga- 
tions, over $310 millions of bonds will mature, with few 
roads able to pay in cash if called upon. The largest 
maturities are $104 millions for Rock Island, due April 1, 
and $48 millions for New York Central, due May 1. 

In the face of these enormous debts, and probably be- 
cause of them, the RFC, legally limited to three-year loans, 
proposes to lend needy roads a total of $400 millions for ten 
years at four per cent. It is the only way that most of 
those obligations can be met, and fortunate for the security 
holders that the Government is willing to be the lender. 
Nothing is said about amortization over the ten-year 
period, and perhaps the President intends amortization to 
apply only to money raised from the public. The banks are 
evidently out of consideration either way. The Chicago 
& Northwestern, which recently received a large Govern- 
ment loan, is the first road to assent to amortization 
through an annual sinking fund. Contrarily, American 
Water Works, which has a maturity of $12.5 millions April 
1, announces that it will refund with a convertible issue of 

$15 millions. Evidently in anticipation 


Purchasing of this refunding and to make the new 
Diawite al issue alluring, Water Works common rose 
steadily several weeks before there was a 

Interest general upward movement in the utilities. 


American Sugar issued $30 millions of 
bonds in 1921. On January 2 only $1.5 million remained 
outstanding. But as the Government is forcing many roads 
to borrow in order to buy equipment not necessarily ur- 
gently needed but helpful to other industries, it will in any 
event find it difficult to apply the amortization rule to its 
own loans, 

The cut in interest that the President advocates is in all 
probability with an eye to the Government’s long term 
financing. If corporations reduced their interest it would 
of course be helpful to them, but that would also enable 
the Government to finance itself at a lower rate than seems 
probable at present. There are over $200 billions of mis- 
cellaneous obligations outstanding in this country, and even 
an average reduction of 1 per cent would decrease the 
potential spending power of the people by approximately 5 
per cent of the year’s income. But all interest is onerous 
as our foregin debtors know. 
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Or Gossip a Customers’ Man 7 


Hears Around Broad and Wall sh 


Accorpine to the ballyhoo, Anna Sten is one motion picture actress you’ll hear 
about because United Artists is spending $2 millions for advertising their new star 
—we doubt it because the era of “cinextravagance” is supposed to be over. 

But, then, nobody seems to be complaining about the fact that the farmers ordered 
more merchandise from Montgomery Ward in December than in’ any other month 
in the company’s 63 years of business. Speaking of history-breaking 
records, New York’s cold wave broke more water pipes in a week than in any 
similar period, with plumbers as scarce as taxis during the strike. ... 
Strange, wasn’t it, that American Woolen resumed preferred dividends during 
coldest cold wave on record? Those streamline aeromobiles of Walter 
P. Chrysler’s may have given you something of a shock at the first glance, but 
orders for aerodynamic Chryslers and De Sotos keep piling up just the same— 
the popularity of the new trend is also something of a shock to the more con- 
servative motor manufacturers, who foresee the necessity of retooling whole 
plants if they follow the leader. . . . 


W asuincron can now claim the white collar championship with 591,675 cler- 
ical workers in its executive departments, the largest force since the Armistice— 
the annual payroll is $954 millions. Getting down to small numbers, 
did you know that there are only 7,000-odd licensed airplanes operating in the 
country, or about one plane for every 17,000 of population? . Perhaps 
that’s why your Uncle Sam is pushing the idea of the manufacture of a $700 
plane—in a recent survey of 18,000 business executives, 70 per cent said “yes” to 
the question: Would you buy an airplane if they cost $700? But the 
broker who sent out a questionnaire asking a hundred of his customers if they 
would stop trading if there were no margin accounts got better results, 99 per 
cent answered “no”’—he claims that one old lady misunderstood the question. 

Incidentally, there has been plenty of “I-told-you-sewing” downtown 
since President Roosevelt made his recommendations for Stock Exchange regu- 
lation—the consensus of opinion seems to be that the more you read the bill the 
worse it looks. 


Sranparp BRANDS is still looking to its future with the distribution of twelve 
research fellowships to leading universities—not one provided for the study of 
Fleischmann’s gin. . . Incidentally, a good many of these smart looking 
screw caps on the 1,000-odd brands of gin are a product of Armstrong Cork. 

. . A leading popcorn company will soon introduce “popcorn meal” for 
making griddle cakes and flapjacks—but when they pop, will they turn over by 
themselves? Your wife will go Mexican this spring if the fashion ex- 
perts are right—the Mexican influence is to dominate not only milady’s apparel, 
but also her jewelry. Advance fashion hint for men: your tailor will 
soon have a full line of streamlined clothes to show you before you have the 
same old style suit made up in a little different color. 


J ANUARY will probably go down as a banner month in the records of the chain 
stores with gains running from a slight decimal to over 80 per cent, compared 
with a year ago—which shows which way AAA, PWA and CWA funds are 
blowing. Well, your favorite golf pro will not be recommending a lot of 
doodahs and dingle-dangles this spring to improve your game—the NRA code for 
the sports industry says “no paid testimonials.” . . To you golfers who can’t 
afford a caddy and hate to carry a bag, the new adjustable iron is a godsend—a 
twist of the head and you turn your club into any one of five kinds of a mashie. 

Just when the Government is trying to protect the small investor from high 
finance, Warden Lawes decides to give his convicts a course in modern business 
and finance for the first time at Sing Sing—he’s got some excellent teachers 
right within the prison walls. 


Ranto reception may soon be a pleasure, after all—an eliminator has been per- 
fected which tunes all advertising out of the program automatically (we don’t 
understand how they do it, either). Reports to the contrary notwith- 


standing, Adolf Gobel will not sell its interest in Jacob Decker—and that’s no’ 


bologna. . Don’t miss the new streamlined Bakelite telephone just intro- 
duced by Kellogg Switchboard—it makes your present French phone look like an 
early flivver. . . . But not everything is going modernistic—hotels of the 
future will be designed like the tower of Pisa (but without the leaning ten- 
dencies) so that they will have all outside rooms. . . Did you know that 
more than 100 products are made from a peanut?—that’s the biggest story in 
a nutshell yet. 
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2 Outstanding 
Low Priced Stocks 


Undervalued on basis of 
current earning power 


HESE stocks, selling at 12 and 
24 are analyzed in the current 
UNITED OPINION Bulletin. They 
are featured by:— 
1. Uptrend in sales volume. 
2. Strong financial position. 
3. Sharp advance in earnings. 
4. Good dividend prospects. 
E would like to place this report 
in your hands as an example 
of the unusual investment opportunities 


uncovered by the UNITED OPINION 
method. 


Send for Bulletin F.W.70—FREE 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


MARKET TERMS 


and trading methods clearly explained 
in a helpful booklet sent free on request 


Ask for booklet K-6 


Same care given to large or small orders 


(HisHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


YOU CAN BUY 
Good Seeurities 


in Small or Large Lots 


On conservative margin or on 


Partial Payments 


Ask for Booklet F-9 which Explains 
our plan terms 


James M. Leopold & Co. 
Members New York Stock Exchange 


70 Wall Street New York 
Established 1886 


Our Current Market Letter 
discusses the 


Building 
Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


60 East 42nd Street 
New York 


h Office 
1424 Walnut” Philadelphia, Pa. 
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H. F. McCONNELL & CO 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Te! Whitehall 4-6400 
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Butts 


AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Adams-Millis 4 


The impressive increases in sales be- 
ing reported by both the chains and 
mail order companies carry the im- 
plication that Adams-Millis is sharing 
in their prosperity as this hosiery man- 
ufacturer distributes the bulk of its 
lines through popular price merchan- 
disers. Now comes the report that 
sales for the month of January were 
among the best in the company’s 
history and the prediction that earn- 
ings for the current half-year period 
will double those of the first six 
months of 1933 when 84 cents a share 
was reported. As the last half of any 
ealendar year is seasonally the most 
profitable for the company, it is be- 
lieved that earnings for 1934 will run 
around $2.50 a share and on this basis 
the management could probably afford 
to reestablish the former $2 annual 
dividend rate which was maintained 
for several years prior to the depres- 
sion. 


The new Stock Exchange Bill may be 
another experiment “noble in motive” 
that will drive legitimate speculation 
into the open hands of the bootlegger. 


American Woolen 4 “D+” 


The startling comeback scored by 
American Woolen in its report for 
1933 was somewhat beyond general ex- 
pectations but a study of the figures 
brings up the question as to why a 
larger dividend on the preferred was 
not declared at this time. The divi- 
dend declaration of $1.25 on the pre- 
ferred seems smal] .when compared 
with the earnings of $17.64 per share 
of preferred, on which accruals amount 
to $47.25 a share. Giving effect to 
the $1.25 payment, there remains $46 
a share in accumulated dividends. As 
the dividend is not payable until April, 
and another $1.75 is due before then, 
anless action is taken there will be 
$47.75 of accruals by that time. It is 
believed that these factors should not 
be considered too seriously as some 
sort of capital readjustment plan will 
be proposed to wipe out the preferred 
dividend accumulations. Last year the 
company put a large part of its sur- 
plus cash into inventories, increasing 
them from $16 millions to $36 millions, 
and is thus in a very favorable position 
to take advantage of current price 
advances. There are, however, bank 
loans of $5.8 millions 
which should be paid off before divi- 
dends are considered for the common 
stock. 


Substantial increases in savings bank 
deposits and life insurance policies in- 
dicate that hoarded funds are coming 
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outstanding ° 


out of hibernation in sugar bowls, 
mattresses and tin boxes. 


Best 4 “C+” 

Continuing a strict control over ex- 
penses, Best’s net profit for the second 
half of the fiscal year ended January 
31, 1934, was 67 per cent higher than 
in the like previous period, although 
net sales increased but 8 per cent. 
Due to a comparatively unfavorable 
period in the earlier half of the year, 
net sales for the 12 months were little 
changed from the 1932-33 year, but 
per share earnings advanced to $2.33 
as against $1.05. Financial position 
has been maintained with a working 
capital ratio of 6-to-1. The immediate 
future outlook for earnings is favor- 
able, for the monthly sales volume is 
now showing larger increases. 


Increased shipments of steel in Jan- 
uary are seasonal, but recent gains 
have been larger than usual. 


Borden 4 


The forthcoming annual statements 
for 1933 for Borden and National 
Dairy Products are expected to show 
earnings below annual dividends for 
the first time in their histories. In the 
first nine months of the year, both 
companies covered their dividend re- 
quirements by a small margin but 
large losses in the final quarter of 
1933 cut deeply into the profits of 
the previous three quarters. The 
fundamental difficulty in the industry 
is that of over-production due to both 
an increase in the number of milch cows 
in the country and a decline in public 
consumption. Marketing agreements, 
price fixing and other unnatural efforts 
to regulate the industry have so far 
proved unavailing and the outlook for 
the two big leaders, therefore, con- 
tinues uncertain. It would appear that 
recent strength in the dairy shares is 
unwarranted. 


RATING CHANCES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMONS: 
American Car & Foundry..C to C+ 
American Locomotive ..D+to C 
Columbian Carbon . .....C+toB 
Consolidated Oil .......... C toC+ 
Kroger Grocery ........ .-C+toB 
Montgomery Ward ......-C toC+ 
Republic Steel .........:.D+toC 
Reynolds Metals ......... Cc toC+ 
United Aircraft ......... C+toc 
PREFERRED 
Amer. Steel Foundries... .. C toC+ 
General Printing Ink..... . C+toB 


The New Deal is being helped by a 
good old-fashioned winter, which has 
more than seasonally stimulated the 
demand for heavy clothing and fuel, 
and consequently has helped freight 
traffic. 


Calumet & Hecla 4 “D+” 


The fourth quarter deficit was below 
the losses reported in previous 1933 
quarters, due to lower expenses, de- 
preciation and depletion, as year-end 
adjustments were made, but a $2.07 
per share deficit was less favorable 
than the $1.77 deficit in 1932, since 
in the latter period the company made 
substantial operating charges for a 
markdown in investments. Calumet & 
Hecla last year had grossed some 1.65 
times the 1932 figure, but higher deple- 
tion, depreciation and operating charges 
for the year as a whole accounted for 
the less satisfactory results. The com- 
pany is not a low cost producer and 
can not make money with copper 
around 8 cents per pound. 


In that Stock Exchange regulation does 
not become effective until October 1, 
the pools doubtless plan no spring or 
summer vacations. 


Century Ribbon Mills 4 "aoe 


Despite a deficit of 79 cents per 
share in the first quarter of 1933, and 
a recession in the December quarter, 
earnings equalled 95 cents per share 
for Century Ribbon Mills last year. 
Financial position is strong, and even 
deducting the outstanding preferred 
stock at par, net working capital was 
equivalent to $12.26 per share which 
exceeds the present market price of the 
shares. Current assets, however, con- 
sist largely of inventory and accounts 
receivable, and the ultimate value of 
these accounts depends on_ general 
business and silk and rayon prices. 


Disturbances throughout Europe are 
providing an important stimulus for 
foreign buying of American securities. 


Eureka Vacuum 4 “D+” 


When sales began slipping more 
rapidly in 1931, Eureka Vacuum re- 
duced inventory position and changed 
distribution methods, discontinuing a 
substantial portion of the sales force 
and limiting outlets to dealers, depart- 
ment stores, ete. As a consequence, 
better control over costs was accom- 
plished and losses were curtailed. 
Operations began to expand last year, 
and in June a return to the former 
specialty plan led to more aggressive 
merchandising. Net for the second 
half of 1933 was three times the first 


THE FINANCIAL WORLD 


n 
t 
( 


ce 

co 

\ 

ti 

se 

ee 0) 

ag 

Ae = 


six months profit, amounting to 40 
cents per share for the year. The 
company has maintained a favorable 
trade position in the face of increasing 
competition, and the substantial re- 
placement demand should soon be mani- 
fest under present aggressive activi- 
ties of the company. 


-A’May Day adjournment for Congress 
seems more and more unlikely because 
of such controversial legislation as the 
Stock Exchange Bill and the Sugar 

Bill. 


Gotham Hosiery 4 “D+” 
Operations for Gotham were in the 
black last year, after successive losses 
since 1929, although inventory losses 
were not sustained last year whereas 
in previous years substantial adjust- 
ments were made. In the first six 
months of 1933, a deficit of 77 cents 
. per share was reported, as contrasted 
with a 45 cents per share profit in the 
second half, resulting in a deficit for 
the common for the year as a whole. 
The silk hosiery manufactured by 
Gotham is comparatively high priced, 
especially the newly-developed “non- 
run,” and the demand for the better 
class of products has been slow in de- 
veloping. A reduction in prices on 
many of the lines should tend to benefit 
sales volume in future periods but also 
will doubtless restrict profit margin. 


The debacle in the prices of aviation 
stocks is a striking example of the 
damage which can be wrought by the 
stroke of a pen in Washington. 


Jewel Tea 4 ke. 3 

Although total net sales were slightly 
higher last. year than in 1932, the 
volume of wagon route sales declined 
slightly, and the improved margin was 
due to the retail stores, reflecting the 
Jewel purchase of the now renamed 
Chicago district units of Loblaw 
Groceterias. The decline in net was 
. partly due to increased costs and 
higher taxes, but it is likely that, the 
retail stores operate on a lower. profit 
margin than do the wagon routes. In 
1933 the company added 45 new routes, 
against six in the preceding year. 
Expansion of these routes continues 
and in every year since 1922 the num- 
ber has grown. Jewel Tea's business 
is unique, and the steady sales volume 
in recent years has demonstrated the 
ability of the company to adjust itself 
to changing economic conditions, shift- 
ing populations and more _ intensive 
competition. Sales from the wagon 
routes increased in the last two months 
of 1933, and the trend may continue 
favorable with the additional buying 
power of the agricultural sections of 
the country. 


P. K. Wrigley in declaring a special 
dividend of 50 cents asks that stock- 
holders put the payment to work as 
soon as received—it must be a new era 
when corporation executives advise 
free spending. 


Kroger Grocery 4 

For the first time since 1928 when 
the stock was split, Kroger Grocery & 
Baking has paid an extra dividend in 
cash. Not unexpected was the pay- 
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Dow Theory Comment 


By the Author of THE DOW THEORY 
is a letter sent by AIR MAIL about forty 


times a year, wherein an attempt is made 
to explain and apply Dow’s Theory, as a 
forecasting device, to the current move- 
ments of the Dow-Jones Averages. 


These letters are written for a sophisticated clientele—those who 
are adults both mentally and in trading experience. Neither “tips” 
nor “advice” are offered, the intended scope of our work being to 
assist others to an understanding of the logic and simplicity of 
Dow’s Theory by means of repeatedly discussing the application - 
of that theory to the current price fluctuations. ; 

While no individual correspondence with subscribers is under- 
taken, questions of general interest, and. pertaining to Dow’s. 
Theory, are answered in supplemental letters accompanying the 
Comment, and our mailings also include useful tabulations showing 
the movements of 175 leading stocks relative to the averages. 

Upon request, and without charge, collect telegrams are sent 
whenever unusual movements occur, having forecasting signifi- 
cance, provided the movement had not previously been discussed 
as a probability in our letters. 

In order that a greater number of individuals may become 
acquainted with the usefulness of Dow’s Theory, we make the 


following— 
; Money-Back Trial Offer 


Send us $12.50 for a 3-month subscription, including a 112- “page text 
book. If, within 60 days you wish to terminate the subscription, write us 
and the money will be refunded. If, however, the letters prove useful, 
you may pay $27.50 additional for a 9-month extension, thereby obtaining 
the advantage of the $40.00 annual rate. 


PREVIOUS LETTERS 


Many new subscribers wish to study recent letters. Those issued during 


the past three months are available with canvas ring binders for $3. %. By: 


ROBERT RHEA, Colorado Springs, Colo. 


Check 1s enclosed for $........ for which you may- send me: DOW THEORY 
COMMENT by air mail (in U.S. and Canada if delivery is thereby expe 
for three months, and copy of 112-page text book................ 2.50 O 


RING BINDER containing oem Theory Comment as issued during paat oO 


1 o have my name included among those to 


sk 
not wish collect telegrams are occasionally sent. 
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This Recovery 
Will Be Swift 


...and on its wings will ride the 
stocks of an industry so pera f 
affected by the near term outloo 

as to take most of the gain honors 
at the brilliant finish.... in point 
of time now... not so far off ... 


AND CLEARLY MARKS OUT 


several conspicuous common 
stocks that will respond to the 

articularized advantages of a 
investment outlook now 
so sharply outlined 


A THOROUGH ANALYSIS 


of the best of these companies 
(based on our four famous forecast- 
ing factors) has been made and 
therefore we have URGED buying 
at 2914, 1914, and 2214. Desiring 
this report for your own guidance, 


ALL YOU NEED DO 


is to ask us for the 
Free Folio No. A 38 


‘umaNisurv 
FENWAY 


24 
BOSTON, MASS. 


Rise? 


What should the investor do 
NOW? Hold? Sell? Or BUY 
immediately for further rise of 
substantial proportions? Send 
for the Institute’s New Bulletin 
FWF-17 FREE. 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


(90 STOCKS WITH 
‘BIG 


== ie This Week's Issue of 


“MARKET ACTION” 


Sent FREE Upon Request 
Wetsel Market Bureau, Inc. 


603A Empire State Bldg., N. Y. we 


ODD LOTS 


In listed securities carried en 
conservative margin 


Your Inquiries Invited 
Bunsrombe & Oa. 


Members New York Stock Exchange 
60 Broad St. New York 


ment, although it was believed that the 
management would increase the $1 an- 
nual dividend instead of paying an extra 
of 50 cents. Earnings for 1933 justify 
the extra for net income equaled 
$2.51 a share, against $1.48 a share in 
1932. But the company’s strong finan- 
cial position warranted an increased 
dividend as the management has no 
apparent reason for conserving its 
resources. On December 31, 1933, 
current assets of $30.8 millions, includ- 
ing cash of $8.4 millions and Govern- 
ment securities of $1.5 million, com- 
pared with current liabilities of $6.7 
millions, a ratio of over 4.5-to-1. At 
the close of 1932 total current assets 
of $28.9 millions were 4.7 times current 
liabilities of $6 millions. 


Bigger and better Federal deficits may 
be the easy road to prosperity, but the 
straight and narrow path of thrift 
should not be overlooked in the rush. 


McLellan Stores 4 — 


Of the several chain store systems 
which bit off more than they could 
chew and were forced into receivership 
during the depression, McLellan Stores 
appears to be the first in line to re- 
organize. By lopping off 40 stores last 
year, the receivers cut the total num- 
ber to 237 units and were able to show 
a profit of $1.4 millions for the period 
between January 1 and December 31, 
1933. This profit (which is before 
charges for administration in bank- 
ruptcy) compares with a loss of $1 
million in 1932. While the chain is 
rapidly approaching a point where 
reorganization would be in order, it is 
the opinion of the Preferred Stock- 
holders’ Committee that the proposal 
of a plan for recapitalization would 
be premature at this time. 


Russian recognition helps Zonite Prod- 
ucts, for the company has arranged a 
contract for American distribution of 
Russian vodka and other liquors. 


Minneapolis-Honeywell 4 

Although sales increased 24 per cent 
last year, cost of sales was up but 3 
per cent, enabling Minneapolis-Honey- 
well to earn $3.77 per share. The 
second half is normally the best period 
for the company, but the upturn last 
year exceeded the normal seasonal 
trend, for after a deficit of 76 cents 
per share in the first quarter and a 
profit of only one cent in the June 
quarter, profits of $1.84 and $2.68 were 
shown in the third and fourth quar- 
ters, respectively. Financial position 
is strong, with net working capital of 
$20 per share. The more extensive use 
of natural gas is anticipated in the 
next few years, and the company has 
developed a type of regulator against 
this possibility. The company has also 
benefited indirectly from the increased 
advertising of the air conditioning com- 
panies. 


Now that trading is to be limited the 
Stock Exchange has installed an enor- 
mous electrical quotation system for 
speedy distribution of floor bid and 
asked prices. 


Mohawk Carpet Mills 4 “Ct 


Reporting earnings of 57 cents per 
share for the second half of 1933, as 


contrasted with the 6-cent per share 
profit in the first six months, Mohawk 
Carpet’s results for the year were 
brought up to the highest per share 
figure since 1929, after giving allow- 
ance to the retirement of the treasury 
stock. The company made two price 
advances last year, and more recently 
announced that a further increase 
would take effect March 1. Inventory 
position was large at the year end, 
amounting to $10 per common share, 
and most of the wool owned was pur- 
chased at considerably lower prices 
than now prevail. Present efforts are 
directed toward increasing the volume 
of wholesale business, which should 
improve the profit margin. The stock, 
however, has had an erratic market 
record as a result of intermittent pool 
operations in the issue. 


Awhile ago New Jersey. was making q 
bid for Stock Exchange business—now 
Canada is offering its markets for our 
business. 


National Aviation 4 


Cancellation of airmail contracts by 
the Government was a distinctly un- 
favorable development for National 
Aviation which lists among its invest- 
ment holdings 65,447 shares of Pan 
American Airways and 2,900 shares 
of United Aircraft and 31,818 shares 
of Western Air Express. Nothing has 
been earned on the common _ stock 
since 1929, largely because of the omis- 
sion of dividends on its holdings and 
the lack of profits due to the appre- 
ciation in value of its investments. 


That “something” else which is to be 
done for silver may not be so far off, 
with the “brain trust” hard at work on 
the problem. 


Park Utah 4 “a 

Recent activity in the common stock 
of Park Utah at higher prices has 
stimulated rumors that the company 


WEEKLY RECORD OF EARNINGS 


12 Months to December 31 
19 1932 


EARNED PER SHARE 


OF COMMON STOCK: 33 
American Bakeries .........-0000 a$0.05 nil 
American Woolen ..........-+06 10.63 nil 
Belding Heminway .............. 1.05 nil 
Brooklyn Union Gas...........++ 6.18 $6.79 
Commercial Solvents .........-.+- 0.88 0.50 
Continental Baking ............. p6.78 p6.07 
Century Ribbon Mills............ 0.95 n 
0.40 0.19 

Fomica Insulation 0.04 
es 0.69 0.93 
General Fireproofing ............ pl.l nil 
General Printing Ink............. 1.47 p5.42 
Gotham Silk Hosiery............. p3.54 nil 
ear Tire & 0.47 nil 
Interstate Hosiery Mills.......... 4.81 0.82 
nil 0.77 
Kroger Grocery & Baking.......... 2.51 1.48 
0.25 0.40 
Lorillard (P.) Company......... 0.89 2.02 
Michigan Bell Telephone.......... 1.83 1.92 
6.98 2.92 
Noblitt-Sparks Industries ........ 1.60 nil 
5.67 5.50 
Owens-Illinois Glass ............ 4.86 1.62 
Page-Hershey Tubes ............. 1.81 1.96 
1.50 nil 
Twin City Rapid Transit.......... p1.68 p3.77 
Thatcher Manufacturing .......... 0.28 p2.95 
Union Oil of California.......... 0.45 0.73 
Vogt Manufacturing ............. 0.79 0.02 


THE FINANCIAL WORLD 


m: 
ha 
th 
is 
a: 
sil 
be 
th 
sh 
th 
fa 
es 
Ww 
m 
st 


asc 


| 4 

| 

| 

| 

| 

| 

Ny 

ae 

= 

a on class A stock. p on preferred. 


may renew mining activities which 
have been suspended since 1931, but 
the more immediate cause of the flurry 
js probably due to the expectations of 
a-further “something” to be done for 
silver. The 1933 report which has just 
been released hardly warrants any en- 
thusiasm, for the deficit of 4 cents per 
share, before depletion, is little better 
than the 1932 showing. Despite the 
fact that even in the periods of great- 
est production silver output was not 
much more than’two ounces per share, 
while the main output of the company’s 
mines is lead and zinc, a higher price 
structure for the white metal, espe- 
cially at government guaranteed levels, 
might mean that mining operations 
would be resumed. 


Critics of the Fletcher Bill, which 
would. wipe out the pools, point to the 
$2 billion stabilization fund for the 
maintenance of foreign exchange as 
the biggest pool in all history. 


Republic Steel 4 “D+” 

The merger of a group of steel com- 
panies into the Republic Steel organ- 
ization early in 1930 was a logical 
action, but conditions in the steel in- 
dustry since that time have not per- 
mitted the new company to demonstrate 
the earnings ability which was ex- 
pected to follow the coordination of the 
units comprising the merger. Republic 
had'a slight operating profit in the 
third quarter of last year, and an 
official statement has placed 35 per 
cent operations as the pay point. The 
1933 deficit was approximately one 
third of the 1932 loss, but a relatively 
favorable showing was recorded in the 
second and third quarters. Further 
demands for steel from the automobile 
industry, and improvements in demand 
from the other important customers, 
would restore profitable operations at 
an early date as expenses have been 
well controlled. 


Lloyds Insurance of London is no 
longer quoting odds on a war in either 
Europe or the Far East—and when 
Lloyds refuses to write any kind of 
insurance, there must be a reason. 


v 


Macauley and Wood 
Move Forward in 
Sun Life 


RTHUR B. WOOD was elected 

president of the Sun Life Assur- 
ance Company of Canada last week at 
the annual meeting in Montreal. He 
succeeded T. B. Macauley, president 
since 1915, who became chairman of 
the board of directors. 

At the meeting the annual report for 
1933 was made public and showed a 
general strengthening of the insurance 
company’s position as compared with 
1932. An excess of income over dis- 
bursements of $24 millions was shown, 
while policy reserves were maintained 
on the usual high standard. Total in- 
come for the year exceeded $152 mil- 
lions, with paid-in business for 1933 at 
$216 millions, the largest amount of 
new business written by any Canadian 
company during the year. 
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DECKS CLEARED 


for 


Increased Dividends! 


B Sabo company has increased dividends twice and paid an 
extra since September. Yet the earnings are climbing so 
fast that the company has decided to use some of them for 
retirement of funded debt and preferred stock. 
After March 1, therefore, there will be only common | 
stock outstanding to have first claim on net earnings. 


This clears the decks for further dividend increases and we 
expect the stock market will soon turn its attention to that 
possibility. The price of the shares is below 30; yield, 
about 434%, 


We have analyzed this stock carefully and have recom- 
mended it in our latest MARKET INDEX. If you are inter- 
ested in sound and profitable investment counsel and will 
use the coupon below, you may have a copy of this valu- 
able analysis FREE. No salesman will call. 


SEND THE COUPON BELOW TODAY! 


s 
Winchester Institute of Finance 
LAURENCE SOMERBY WINCHESTER, President 
WINCHESTER MASSACHUSETTS 


WINCHESTER INSTITUTE OF FINANCE, Winchester, Mass. 


Without obligation to me send a copy of your latest 
MARKET INDEX containing the analysis of the recommended 
stock that “Has Cleared the Decks for Increased Dividends.” 


Name 4A 
Address 


An Important Announcement as to 


Thermoid Compang 


5 Year 6% Notes 


We believe that fairness to those who hold notes of this Company 
which have not been stamped under the Note Holders’ Plan dated 
November 29, 1933, and to those who may consider buying or trading 
in such notes, requires the publication of the following information: 


Over 75 per cent of the outstanding notes and about 87 per cent of 
known individual noteholders having accepted the Company’s Plan 
in the two months since the same was released, it is the belief of 
this Company’s management that the fairness of the Plan is demon- 
strated by its overwhelming acceptance in this short period and that 
it would not be legally proper or moral treatment to those who 
have cooperated in extending their notes for the Company to now 
pay off the unstamped or unextended notes. On this account, the 
Company has determined to pay off no notes and to defend itself by 
all legal means to that end. The Company is determined not to 
give preferential treatment to Noteholders and those who are seek- 
ing payment in full should bear in mind that the Company may still 
abandon the Plan, which it might prefer to do rather than give 
preferential treatment to non-depositing holders at a time like this. 


THERMOID COMPANY, 
Trenton, N. J. 


Febrnary 7, 1924 


The public utility system of Vw 


Standard Gas and Electric Company 


serves 1,662 cities and towns of twenty states .. . combined 
population 6,000,000...total customers 1,569,296...installed 
generating capacity 1,586,694 kilowatts...properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 
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Decide for Yourself 
WHEN to BUY or SELL 
WHAT to BUY or SELL 


There are certain definite signals 
given by the market and by indi- 
vidual stocks which show WHEN 
and WHAT — should buy or sell 
for profit. ou can learn to inter- 
pret these signals just as Ke = bly as 
the successful trader. orough 
understanding of this 
method and many others is avail- i 
able in “Stock Market Studies” by 
H. rtley, one of the few out- 


practical 


Stock Market Interpretation. The 
clear, honest and practical methods 
of procedure to be gained from 
“Stock Market Studies” will serve 
you a lifetime of successful trading 
and investing. The sooner you 
know, the more quickly you profit. 


standing successful authorities on ! 


Send today for your copy of brochure | 
outlining the course. 
Read Mr. Gartley’s article “‘Charts and 


How to Use Them” in this issue of 
The Financial World 


H.M. GARTLEY, Inc. 


48 Wall Street New York 


WILL STOCKS CRASH 
TO LOW LEVELS SOON? 


reer investor now wonders if he should 
hold his stocks for higher prices, or get out 
now in anticipation of a sharp drop to substan- 
tially !ower levels. 


Admittedly this is an important question. To 
know the correct answer is to possess informa- 
tion worth thousands of dollars. Many invest- 
ment counsellors and so-called experts do not 
commit themselves on this question because they 
do not know the answer. 3 
—tell you to hold for the “long pull.” 
kind of advice does not satisfy intelligent men 
and women. ° 


Simply send us your name and address and 
we will give you our answer to this question in 
a straightforward manner. We may be wrong 
this time, but our advice has been surprisingly 
accurate during the past year. At least. it costs 
nothing to obtain copies of our current Stock 
Market Bulletins. There is no charge—no obli- 
gaticn. Just address: 


INVESTORS RESEARCH BUREAU, 
Div. 515, Chimes Bldg., Syracuse, N. Y. 


Financing 
Mergers | 
Rehabilitations | 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


Which Stocks Are 
—a Buy Now? = 


Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 
Div. 15-48, Babson Park, Mass. 
196 


Cotton crosses 13-cent level 

for first time since August, 
1930, and has only moderate 
setback, liquidation revealing 
strong price situation based on 
business prospects and milling 
demand. . . . Wheat action un- 
decisive, though domestic visible 
supply drops to lowest figure 
dity irregularities due largely to 
over concentration on political 
factors. 


SIDE from cotton, which crossed 
the 13-cent level, commodities 
have moved irregularly and have 

shown no definite trends since the first 
response to the revaluation of our gold 
died out. In few of the commodities 
has there been any important volume 
of futures trading or spot business. 
Grains have been particularly erratic 
and disappointing. The moves have 
lacked direction, flurries of activity 
and the varying swings reflecting un- 
certainty towards the near future 
rather than any conviction regarding 
the weight or probable influence of 
determinable factors or observable de- 
velopments. Pause was given to the 
speculatively inclined by the drastic 
nature of the security trading regula- 
tory legislation introduced the 
Congress and the implications that the 
regulations to be applied to the com- 
modity exchanges would be correspond- 
ingly severe. Considerably more time 
was employed in keeping ears trained 
on Washington than in keeping eyes 
strained on field and business condi- 
tions. It frequently is true that such 
undue concentration is followed by 
sudden comprehension of what may 
have been going on elsewhere and in- 
duces a burst of buying or selling en- 
thusiasm greater than actual condi- 
tions warrant. Any such recurrence 
of active trading interest at this time 
would probably bring about an up- 
swing in prices, for non-political fac- 
tors in most situations encourage the 
belief that the commodity price level 
should be working higher. At the 
same time too rapid an advance would 
be neither healthful nor desirable. A 
repetition of the movement of last June 
and early July is not wanted. 


HEN the December and later cot- 

ton contracts crossed 13 cents 10 
days ago it was the first time the 13- 
cent quotation had been seen on the 
staple in three and one-half years— 
since August, 1930 to be exact. May 
and July deliveries, in which 1934 
cotton will not figure, crossed 124 
cents. At these levels cotton was 
more than 100 per cent above the low 
levels of the depression era. That 
there would have been a moderate set- 
back was to have been expected; that 
the recession carried no further than 
it did was encouraging, particularly as 
the check to the reaction came in the 
form of buying by mill interests for 
price-fixing purposes, and by interests 
that are understood to be acting for 
Russian account. Further testimony 


| to the strength of the cotton price 


The Commodity Situation 


TREND OF COMMODITY PRICES 
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structure was afforded by the fact that 
the decline coincided with the dis. 
closure that the legislation to limit 
ginning to nine million bales is op. 
posed by the AAA. 


consumption of cotton 
in January bulged sharply to 508,- 
304 bales, against 348,393 in December 
and 470,182 a year earlier. Export de- 
mand shows some improvement, but 
the total for the crop year to date 
is still 140 thousand bales below the 
same period of 1932-33, with the cur- 
rent total at 5.1 million bales. 


from winter wheat grow- 
ing areas have been less depressing 
than the steady stream of despatches for 
the preceding six months. Tests made 
of supposedly frost-killed seed wheat 
have indicated a high percentage of 
germination. As the earlier part of 
the season saw little subsoil moisture 
stored in the parts of the Southwest 
where recent rains and snows are re- 
ported it is too early to say whether 
genuine benefit will result to the crop. 

The visible supply of wheat con- 
tinues to decrease and is at the lowest 
total in four and one-half years. Not 
since July, 1929 has the present do- 
mestic visible of 107 million bushels 
been registered. A year ago at this 
time the United States visible stood 
exactly at 150 million bushels. Mills 
have been compelled to draw upon 
terminals for grain because of the low 
rate of country movement, and there 
is little upon which to base expecta- 
tions of any early change in the down 
trend of the visible. 


HILE Mr. Roosevelt’s recommen- 

dation that sugar be included as 
a basic commodity, and the fixing of 
a quota system which will allocate the 
domestic market to various producing 
areas, was exceedingly well received, 
sugar prices eased off sharply. Ex- 
pectations had run high as to the 
effect of the expected action and, as is 
usual, the price ran beyond a reason- 
able appraisal. It had been expected 
that spot sugar prices would be 
raised substantially as a consequence 
of the proposal, under which non-quota 
foreign sugars would practically be 
barred from entering the United States. 
This is designed to remove the price 
depressing influence of foreign sugars. 
The proposal will put the brunt of crop 
reduction on the American beet sugar 
group which would be limited to an 
output of 1.45 million short tons which 
contrasts with 1.8 million tons pro- 
duced in this 1933-34 season. 
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The Bond Market 


0 TREND OF THE BOND AVERAGES 
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Market Interest C onverges on § pecialties 


ments which combined almost si- 

multaneously to give the markets 
pause after their extended advance 
acted last week to cut down the volume 
of turnover on the bond market from 
record proportions to normal size. The 
tendency of the market to move as a 
unit was no longer so pronounced, and 
the most striking price changes were 
based upon news of importance. For- 
eign bonds showed sensitivity to un- 
toward political developments in Europe 
but weakness in Austrians and others 
contrasted with strength in Brazilian 
obligations. The latter responded to 
publication of terms of a new funding 
agreement providing for more favor- 
able action on debt service. Among 
domestic corporation bonds, issues of 
motion picture companies, including 
those in bankruptcy, have been market 
features, most of the bonds in this 
group having advanced to levels far 
above early 1934 quotations. The rise 
in this group has been based very 
largely upon the indications of major 
improvement in the earnings of the 
amusement industry but last week an- 
other factor of importance was intro- 
duced. This was the very important 
decision of the U. S. Supreme Court in 
a precedent-establishing case concern- 
ing the position of landlords and 
tenants in bankruptcy. The decision 
that claims for future rents under 
leases signed by tenants who have sub- 
sequently gone into bankruptcy can not 
be collected from bankrupt estates will 
greatly facilitate the reorganization of 
companies like Paramount which built 
up large theater chains during the 
high rent era. The decision also has 
a bearing upon other types of bonds 
in which there is a large investment 
and speculative interest, notably chain 
store issues. 


Ti numerous unsettling develop- 


New Treasury Financing 


The quick oversubscription of the 
new $800 millions offering of 22-months 
and 3-year Treasury notes gave further 
evidence of the redundance of bank 
credit and the continuing reluctance of 
commercial banks to expand their com- 
mitments substantially in corporation 
bonds. There has been considerable 
talk of signs of reawakening of in- 
surance company interest in high grade 
corporation issues but the hopes of 
Administration officials that the excess 
funds of commercial banks would over- 
flow into the general bond market 
have not thus far been fulfilled. The 
trend in holdings of securities other 
than U. S. Governments. as shown by 
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weekly Federal Reserve member bank 
reports, has been downward since the 
beginning of 1934 in spite of the fact 
that “other securities” includes mu- 
nicipals which have been finding a 
ready market among banks and other 
institutions as new offerings of high 
quality appear. Recent gilt edge offer- 
ings such as State of Maryland 4s, 
State of West Virginia 4s and 43s, 
City of Rochester, N. Y. 4s, 44s and 
54s, and City of Schenectady, N. Y. 
3.80s, carrying very low effective 
yields, have found excellent receptions. 

The terms of the Treasury financing 
were gratifying in several respects, 
notably the longer maturities. The 23 
per cent coupon on the 22-months notes 
of the new issue is the same as that 
named on the notes of 134 months 
maturity included in the January 
financing. The 3 per cent rate for the 
3-year notes appears generally satis- 
factory in view of prevailing condi- 
tions. Large additional amounts will 
have to be borrowed before the end of 
the current fiscal year and it is hoped 
that the market will accept even 
longer term maturities as further 
piling up of short term Government 
debt should be avoided if possible for 
many reasons. 


Foreign Dollar Bonds 


Although the high premium gold 
payment foreign dollar bonds have 
maintained their market position sur- 
prisingly well in the face of discon- 
certing news, evidence has not been 
lacking that many conservative inves- 
tors who purchased these obligations at 
much lower dollar prices have been 
accepting the large profits which have 
been created by the dollar’s fall. 
Especially in view of the recent moves 
toward stabilization of the dollar, 
which would seem to limit the possibili- 
ties for much further appreciation in 
the market for bonds like the French, 
Swiss and Dutch East Indies issues, at 
least for the near and intermediate 
term future, it would appear that 
holders of these bonds might do well 
to consider the advisability of sales, 
especially where held in large amounts. 
Not only do the chances for further 
substantial appreciation appear to be 
limited, but recent political develop- 
ments in Europe suggest a rather un- 
stable financial foundation. If any one 
of a number of unfortunate possibili- 
ties in the European situation should 
materialize, sharp declines in the 
quoted value of high premium dollar 


bonds in this market might eventually | 


result. 


“When to Sell 
—and Why’ 


—may soon become a 
more serious problem 
than the simple question 
of “What to buy?” 


More serious because it has to do with the 
vital question of conserving capital and 
profits—guarding against serious loss, 
while retaining reasonable additional 
profit possibilities. This takes skill. A 
temporary profit may be made by anyone— 
a student or a gambler. But making and 
retaining profits over the years requires 
knowledge and constant vigilance. 


Cause of Losses 


Such knowledge enables one to substitute 
dynamic and truly conservative methods 
for the complacent, incompetent tactics 
which have been the chief cause of most 
people’s losses—the difference between re- 
trogression and progression, losses and 
profits. 


And foremost among the fallacies that have 
caused losses is the feverish search for 
some one stock which is supposed to have 
greater possibilities than all other stocks— 
for which it is claimed that all you have 
to do is buy it and forget it. 


A Better Way 


Wetsel Service has successfully given in- 
vestors advantages they have needed from 
the time of the “break” of October, 1929, 
through the long bear market and reaching 
into the profit-making swings of 1932, of 
1933 and the present movement. No claim 
has ever been made of special inside knowl- 
edge which would indicate vast superiority 
of one stock over another—for the simple 
reason that we feel quite confident that no 
one possesses such information. 

However, our clients can rest assured they 
will be placed in GOOD, SOUND securi- 
ties, listed on the New York Stock Ex- 
change, and will receive the benefit of 
authoritative technical market knowledge— 
will be advised WHEN to buy and SELL 
—in a manner that gives them the advan- 
tage of the great profit-making principle— 
the law of turnover. 


Send for Free Booklet 


How safety and appreciation are combined 
as a result of the Wetsel philosophy of in- 
vesting is explained in an interesting 5,436 
word pamphlet. This discussion “How to 
Protect your Capital and Accelerate its 
Growth” has changed many a person's 
ideas regarding investing from haphazard 
bag-of-chance muddling, to clear, rational 
understanding of the so-called “mysteries” 
of market action. 


Send for it by filling in the coupon below. 
No obligation. 


A. W. Wetsel Advisory Service, Inc. 
Investment Counselors 
Chrysler Building, New York, N. Y. 


Please send me without obligation, your 
analytical booklet “How to Protect Your 
Capital and Accelerate Its Growth — 
Through Trading." 


FW.33a 
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SCHABACKER 
METHOD 


STOCK CHART 
TRADING 


PRIVATE course of in- 

struction by mail on newest 
and soundest practical rules for 
market success, with special 
emphasis on forecasting for 
yourself through stock and com- 
modity charts. By R. W. Scha- 
backer, Financial Editor of 
Forbes Magazine and author of 
“Stock Market Theory & Prac- 
tice.’ A three-months’ training 
course, with 400 pages of clear 
advice, rule and information, 
illustrated with over 70 actual 
market charts, and a complete 
question and answer service. 


Now offered publicly for the 
first time. Current enrollment 
limited to 25 students. Write 
your name and address on the 
margin of this ad and send it, 
for full information, to 


R. W. SCHABACKER 
120 Fifth Ave., New York, N. Y. 


Why Depend on Tips? 


Learn how to make Profits NOW in the 
stock market. Write for free folder F-3. 


Methodical Trading Institute 
incorporated 
122 East 25th St., New York 


UTILITIES ? 


Bay, Hold, or Sell, Now ? 
Send for sample copy, free, of our 
** Special Utilities Report’’ 
AMERICAN SECURITIES SERVICE 
Suite 1923, 50 Broadway. New York 


DIVIDENDS 


Atlas Corporation 
Dividend No. 18 on Preference Stock 


NOTICE IS HEREBY GIVEN that a dividend 
of 75¢ per share for the quarter ending 
—— 1, 1934, has been declared on the 
an mage Stock, Series A, of Atlas 
March 1, 1934, to 
of such stock of record at the close 
Me business on February 20, 1934. 
Water A. Peterson, Treasurer. 


February 8, 1934. 


SALT COMPANY 
6 Fifth Avenue 
A dividend THIRTY-SEVEN and ONE- 
HALF CENTS has been declared on the capital 
stock of this Company, payable April 2, 1934. 
to stockholders of record at the close of busi- 
ness on March 15, 1934. The stock transfer 
books of the Company will not be closed. 
H. J. OSBORN, Secretary. 


UNDERWOOD ELLIOTT FISHER CO. 


A dividend of $1.75 a share on the Preferred stock 
and a dividend of 25c. a share on the Common stock of 
Underwood Elliott Fisher Company will be payable March 
31, 1934, to stockholders of record at the close of busi- 
ness March 12, 1934. Transfer books will not be closed. 


Cc. S. DUNCAN, Treasurer. 


NEW BOOKS 


The Practical Application of Investment 
Management. By Dwight C. Rose. 
Harper & Brothers, New York. $2.50. 
A sequel to “The Scientific Approach 
to Investment Management” by the 
same author taking into consideration 
the lessons learned during four years 
of depression. 

This Road to Recovery. By John F. 
Wharton. William Morrow & Com- 
pany, New York. $1.50. A clear-cut 
discussion of the new economics with a 
prophecy as to their future effect on 
the average citizen. 


The Economics of the Recovery Pro- 
gram. Whittlesey House, New York. 
$1.50. A collection of the essays of 
seven Harvard professors in a non- 
partisan appraisal of current govern- 
mental economic policies. 


America Self-Contained. By Samuel 
Crowther. Doubleday, Doran, New 
York. $2. The biographer of Henry 
Ford tells why America could and 
should isolate itself from the rest of 
the world. 


Trade Depression and the Way Out. By 
R. G. Hawtrey. Longmans, Green, 
New York. $3. An Englishman inter- 
prets the world trade depression and 
its remedies through changes in the 
monetary system. 


Banking and the New Deal. Amer- 
ican Institute of Banking, New York. 
A discussion of the New Deal philos- 
ophy, particularly in its relation to 
banking. . 


The Dollar, The Franc and Inflation. 
By Eleanor Lansing Dulles. Macmil- 
lan, New York. $1.25. A _ further 
study of French inflation by the author 
of “The French Franc.” 


The Measurement of American Wealth. 
By Robert R. Doane. Harper & 
Brothers, New York. $4. A pioneer- 
ing study of American wealth from 
1860 to 1933, bringing together all 
available data on total wealth, income, 


expenditures, debt and savings of 
American producers, consumers and 
institutions. 


What Happened to Our Banks. 
William P. Malburn. Bobbs-Merrill, 
Indianapolis. $1.50. A private banker 
turns the light of truth on American 
banking practices and shows how viola- 
tion of the basic principles of com- 
mercial banking was responsible for 
the losses of depositors. 


America Goes Socialistic. By Henry 
Savage, Jr. Dorrance & Company, 
Philadelphia. $1.75. An interpretation 
of the governmental drift toward state 
socialism. 


Washington and the Revolutionists. By 
Roger W. Babson. Harper & Brothers, 
New York. $2.50. Mr. Babson digs 
deep into the whirlpool of Washington 
politics in an effort to ascertain if the 


Dividends Declared 


Regular 
of 
riod able 
S Feb. 15 Feb, 5 
ar. 1 . 20 
Bangor Hydro 6% pf.. 50 Apr. 2 Mar. 10 
Apr. 2 Mar. 10 
Mar. 31 Mar, 20 
Q Mar.31 Mar. 1 
Q Apr. 2 Mar: 21 
Q Apr. 2 Mar. 21 
Q Apr. 2 
Q Mar. 1 Feb 15 
Q Mar. 1 Feb, 16 
Q Apr. 2 Mar.i4 
Q Apr. 2 Mar. 14 
.. Mar.15 Feb. 6 
Q Mar. 1 Feb, 10 
Q Mar. 1 Feb. 9 
.. Apr. 2 Mar. 15 
Q Mar. 1 Feb. 2 
.. Mar.31 Mar. 10 
Q Mar. 31 Mar. 10 
Q Apr 1 Mar.2%0 
1 Q Apr. 2 Mar. 15 
Q Mar. 1 Feb. 10 
Q Mar. 1 Feb. 0 
Q Mar. 1 Feb. 17 
.. Mar. 15 Feb, 28 
Q June 1 May 15 
Q Apr. 2 Mar. 1 
8 Mar. 1 Feb. 14 
Mar. 1 Feb. 14 
Q Apr. 2 Mar.15 
$1.50 Mar. 1 Feb, 14 
ilvie Hour Mills, Ltd. pf. $1. 3 Mar. 1 Feb, 19 
Qhio Oil Co, $1.50 Q Mar.15 Mar. 3 
Ohio Public Serv, 7 ge M Mar. 1 Feb. 15 
Okla Gas & Elec. 6% cu 
Q Mar. 15 Feb. 28 
Q Mar. 15 Feb, 28 
Patterson- Q Mar. 1 Feb. 15 
Pender (D.) Grocery, A Q Mar. 1 Feb, 20 
Penick ‘& Ford Q Mar. 15 Mar. 1 
Prentice ra Ine Q Mar. 1 Feb. 19 
Mar. 1 Feb, 19 
Procter 5% Mar, 15 Feb. 23 
Public or Col. 7% pf. . M Mar. 1 Feb, 15 
Do 6% / 50c M Mar. 1 Feb. 15 
Do 413g¢ M Mar. 1 Feb. 15 
Q Mar.31 Mar. 17 
(laura) Candy Shops, 
Q Mar. 1 Feb, 15 
Seaboard Oil Del.............. 15e Q > Mar.15 Mar. 1 
Spencer Kellogg & Sons........ 25¢ Q Mar. 31 Mar. 15 
Staley (A. E.) Mfg. Co. pf...$3.50 S Feb. 23 Feb. 13 
Stand. Oil of Kentucky. . .2%5e Q ar.15 Fi 
& Clothier pr. ‘pf. 
$1.50 Q Mar. 1 Feb. 14 
Sutherland Paper.............. .. Mar. 1 Feb. 17 
‘oledo Edison 7° 583g¢ M Mar. 1 Feb. 15 
50¢e M Mar. 1 Feb. 15 
412g6c M Mar. 1 Feb. 15 
Underwood Elliott, Fisher... .. 25e Q Mar. 31 Mar. 12 
$1.75 Q  Mar.31 Mar. 12 
$1.50 .. Apr. 2 Mar. 1 
2 S Apr. 2 Mar. 1 
Viking Pump 60e Q Mar.15 Mar. 1 
Weston (Q.), A 25c Q Apr. 1 Mar. 22 
Accumulated 
Goodyear Tire & Rubber 
$2 Mar. 1 Feb. 23 
pam... Knitting Milla pf... .$1.25 Mar. 1 Feb. 25 
Extras 
Devoe & Raynolds A........ 25e Apr. 2 Mar. 21 
Apr. 2 Mar. 21 
Kroger Grocery & Baking...... 50e Mar. 1 Feb. 20 
Metal Textile pt. pf........... 25e Mar. 1 Feb, 20 
Seaboard Oil of Del.......... We Mar. 15 Mar. 1 
Increased 
Mar. 15 Feb. 28 
Goodyear Tire & Rubber pf $1 Q Apr. 1 Mar 1 
Westeru Auto Sup. Q Mar. 1 Feb. 
“Initial 
Qensolidated .. Apr. 7 Mar. 10 
Irregular 
Clark Equipment..............20e Mar. 15 Feb. 28 
int'l Investing Corp. . $17 Feb. 15 Feb. 14 
Reduced 
North Phila. Trust..... ..... 81 Q Feb. 15 Feb. 8 
Reeves (Dan’l) Inc... . . 25e (Mar. 15 Feb, 28 
Resumed 
Continent Casualty............ lic ., Mar. 1 Feb. 15 
Metal Textile Corp............ 25c .. Mar. 1 Feb. 2 
Willcox & Gibbs 
$1 .. Feb. 15 Feb. 6 
Special 
(M. H.) Se to $1 
50c .. Mar.20 Mar. 1 
Wrigley ey (Wan.) ., Mar. 16 Mar. 8 
Stock 
Texas Gulf Producing 216% Mar. 31. Mar. 2 


THE FINANCIAL WORLD 


: 
| 
| 
| 
oe | | 


New. Deal is here to stay or whether 
there will be a Republican landslide in 


1936. 


Money and Banking. By Frederick 
A. Bradford. Longmans, Green, New 
York. $3.75. A textbook combining 
Professor Bradford’s three volumes on 
this subject into a single book. 


Current Monetary Issues. By Leo 
Pasvolsky. The Brooking Institution, 
Washington. $1.50. The results of 
Mr. Pasvolsky’s extensive studies of 
the problem of stabilization of the ex- 
changes and other monetary develop- 
ments in post-war Europe. 


BOUQUET FOR A CHAIN 


concluded from page 186 


cent and meanwhile the earnings per 
share of common stock dropped from 
$4.49 to $2.80. During the past year, 
however, the increase in sales to $65 
millions without a proportionate ex- 
pansion in expenses permitted an in- 
crease in the profit margin to 7.3 per 
cent and an increase in earnings to 
$4.18 a share. Reviewing the experi- 
ence of pre-depression years when the 
profit margin ran between 8.5 and 9 
per cent, there are good grounds for 
the expectation that Kress will be able 
gradually to reattain former earning 
power as sales expand. 

A unique feature of the Kress situa- 
tion and one which no other chain has 
adopted is the issue of special preferred 
stock (similar to that of General Elec- 
tric), created in 1927 for the purpose 
of paying stock dividends. By this 
means, Kress has pursued a generous 
dividend policy in recent years without 
impairing its strong cash position. 
Since 1927 an annual cash dividend of 
$1 plus an extra of $1 in 6 per cent 
cumulative special preferred stock of 
$10 par value has been maintained 
without interruption. This preferred 
stock of which there are around 
500,000 shares outstanding is callable 
at $11 a share, entitled to $10 and 
accrued dividends in liquidation and 
enjoys an active market on the New 
York Curb Exchange. As there is no 
funded debt, the preferred stock is the 
only issue senior to the outstanding 1.2 
million shares of no par common stock. 

With earnings far in excess of the 
current dividend rate and no further 
reason for building up cash reserves, 
as the company is not committed to 
further expansion at this time, there 
is reasonable expectation that a higher 
_ dividend may be in prospect. That the 
current financial position is more than 
sufficient for present needs is indicated 
by the statement for December 31, 
1933, which shows current assets of 
$21.3 millions, against current liabili- 
ties of only $2.4 millions. At the close 
of 1932 current assets of $16.7 millions 
compared with current liabilities of 
$1.5 million. 

While S. H. Kress is not to be con- 
sidered as having unlimited earnings 
possibilities, it does have the appeal of 
stability of income. For those who 
desire to expand their holdings with 
issues which may be depended upon to 
maintain dividends, the stock has a 
definite appeal. 


FEBRUARY 21, 1934. 


REAL PROFITS IN STOCKS 
CAST THEIR SHADOWS 
BEFORE THEM | 


Intimate knowledge of industrial and trade conditions is essen- 
tial to successful trading in stocks and bonds. 


The NEW YORK DAILY INVESTMENT NEWS has printed recently, many 
instructive series of articles treating such subjects as the following: 

Outlook for earnings of the automobile industry. 

Outlook for trade between the United States and Russia. 

Milk situation versus the dairy industry. 

The oil industry: its code, problems and prospects. 

Development of lightweight, streamline trains. 


Other series, equally as helpful as those named above, have been scheduled 
for the near future. 


New York Daily 


Investment News 


keeps you informed on conditions behind the markets. It gives you the facts 
upon which to base your market activities. If you never have been a regular 
subscriber to this paper, take advantage of our 


SPECIAL INTRODUCTORY OFFER 
25 ISSUES FOR $1 
(Regular Price, $2.50) 


Attach your check for $1, or, if you wish, a dollar bill, to this advertisement, and 
mail to us today. Renewals can not be accepted at this special price. 


N. Y. DAILY INVESTMENT NEWS 
350 Hudson St., New York, N. Y. 


Enclosed find $1. Please forward to the address below, 25 consecutive issues of New York - 
Daily Investment News. 


Plan Your Business Wisely 
For the Months to Come! 


“What would you wish for if you could have anything you 
wanted?” a Wall Street broker was once asked. “To know 
TODAY,” he answered, “what the market will do next Thursday.” 


VERYBODY wants to know the future. But to men in business or in the 

market, such knowledge, gained ahead of the crowd, is of untold value. By 

understanding what is happening in Washington today, you can plan your busi- 
ness and your investments so as to take advantage of opportunities. 

JOSEPH STAGG LAWRENCE, who writes regularly for this newspaper, has 
an insight into the meaning of the New Deal, and wide contacts, that enable him 
to write a “Private News Letter” which will help you to plan ahead intelligently. 
Then each month, in the REVIEW OF REVIEWS, he fills in the entire back- 
ground needed to understand what is going on in Washington today. 

TRIAL OFFER—ONLY $1. To show what Mr Lawrence’s interpretation will 
do for you, we will let you try it for two months for only $1, half the regular 
cost. You will receive eight weekly letters and two monthly magazines. 


REVIEW OF REVIEWS, 233 Fourth Ave., New York. FW 


Here is my $1. Send me eight weekly private news letters and two issues of 
the Review of Reviews. 


Name and Address .... 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


THE BOOK OF OUR YEAR—is the title of a very interesting 
volume issued by one of the largest packing houses of the 
Middle West. It shows that the Consumer's Income gov- 
erns the value of the pork supply and explains in a fascinating 
manner something of the broadly diversified operations of 
this great organization. Free upon request. 


TIME TO LAY THE FOUNDATION FOR YOUR FORTUNE— 
One of the leading financial services has prepared an 18-page 
booklet pointing out the opportunity at the present time to 
lay the foundation for your fortune. 


WEEKLY FORECASTS—Based on the United Opinion of 
Recognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks. Sam- 
ple. copy upon request. 


104 PAGE BOOKLET on the Odd Lot System is being distri- 
buted by a New York Stock Exchange House, and should prove 
of value to every investor and trader. 


THE GROWING RAYON INDUSTRY—This survey explains 
how rayon is made; a review of the past record of the in- 
dustry ; and prospects for one of the stocks in this field. 


MARGIN REQUIREMENTS—Leafiet explaining margin require- 
ments has been prepared by a brokerage house, members of 
the New York Stock Exchange. 


MARKET INDEX—This bulletin together with an analysis 
of an outstanding Common Stock, listed on the New York 
Stock Exchange, representing one of the country’s leading 
industries and disclosing some very unusual facts not gen- 
erally Ce ee by the.rank and file of investors, will 

mailed upon request. 


ae EXPLANATION OF LIFE ANNUITIES—This booklet, is- 

by one of the most prominent insurance companies, tells 

ow a life annuity can be arranged to comply with any cir- 
cumstances and ideas for future income. 


LEARN THE PRINCIPLES OF SUCCESSFUL TRADING—A 
folder of current interest that may completely change your 
market methods and turn Losses into Profits. 


TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation of 
the different operations pertaining to stock market trading. 


5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. Free 
upon request, 


UNION OF SOVIET SOCIALIST REPUBLIC’S 7% GOLD 
BON D—Fully described in a circular which sets forth several 
definite advantages afforded investors who purchase these 
bonds. It may be had for the asking. 


A RESUME OF BUSINESS CONDITIONS TODAY—A review 
of the activity in leading industries and the trend therein. 
Every investor will find this of interest, as it will help him 
to determine the advisability of holding or purchasing secur- 
ities. Sent free upon request. 


BADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, : too, Costs no more than many less 
efficient models of ordinary receivers. Particulars will be sent 
upon request. 8 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchan has published a -booklet setting forth the advan- 
tages for both the small and large investor dealing in odd lots. 


8 INCHES OFF WAISTLINE—Forms an interesting subject to 

men. suffering from excess avoirdupois. How to find satis- 

Seanery relief is told by a reputable firm in the Middle West. 
Information will. be. sent free. 


DOW. THEORY COMMENT—Provides a sound appraisal of the 
market’s trend—no tips. Subscribed to by many of the coun- 
try’s most experienced traders. A recent letter will be sent 
gratis. 

BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 


A NEW IDEA IN GRAPHIC RECORDS—Daily reports and 


weekly charts enabling you to decide exactly what position 
to take, and showing you at a glance the buying and selling 


points. Free descriptive booklet and specimen record upon 


request. 


THE PRACTICAL APPLICATION OF INVESTMENT MAN- 
AGEMENT by Dwight C..Rose—This book tells you how, to 
balance. potential risks in the difficult markets of today; how 
to preserve purchasing power in a changing’ dollar market; 
how to diversify .between- cash funds,- long term bonds and 
common stocks, etc., etc. Descriptive literature upon request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1934 ¢ 
WEEKLY TRADE INDICATORS Fev.3 Feb 


*Crude Oil Production (bbls.)....... 2,284, Paty 2,121,650 2,025,000 
Electric Power Output (000 K.W.K.) 1, 651,535 5 1, 1636.2 275 1,482,509 


tSteel Output (% of capacity)...... 5% 19% 
tAutomobile Production (U.8 65, 56,693 27,068 
4Commodity Price Index........ wees 73.1 53.8 
Bony Jan. 27 Feb. 4 

§Bank Clearings New York City.... $4,013 $3,036 $3,489 
§Bank Clearings Outside of N.Y.C.. 1,734 1,650 1,649 
Total car np (number of cars).. 564,098 561,566 486,059 
Bituminous Coal Production (tons). 1,249,000 1,192,000 975,000 


Financial World Index of Indus- 
trial Production. 60.2 58.9 42.1 


Average. pas of beginning of following week. {Cram’s 
port. §000,000 Omitted. {Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1934 1933 
(000,000 omitted) Feb.7 Jan. 31 Feb. 8 
Deposits—New York City....... $6,542 $6,536 36.658 
Deposits—Outside New York City.: ° 9,943 9,924 9,215 
Loans on Securities—N. Y. eae 1,729 1,748 1,606 
Loans on Sec.—Outside N. Y. ©... 1,858 1,861 2,090 
*Investment—New York City. ..... 1,059 1,099 1,096 
*Investments—Outside N. Y.C..... 1,876 1,887 1,898 
Total loans and discounts.......... 8,300 8,349 8,646 
‘Total commercial loans... . . . 4,713 4,740 4,950 
Tota! net demand deposits. .... 11,125 11,118 110,555 
Total time deposits............. oe 4,372 4,367 4,599 
Total brokers’ loans...... 896 888 422 

4 RESERVE SYSTEM : 
Federal Reserve System gold ratio. . 63.9% 63.6% — 66.8% 
Federal Reserve Bank ratio. 55.2% 56.7% 60.14 
_ Total Money in Circulation. . dion $5,31 $5,590 $5.216 


~*Other than U. S. Govt. Securities, 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 1934 1933 
Par Feb.13 Feb. 14 ‘eb. 13) Feb. 14 
$8.24 England....$5.034 $3.43% | Copper gb.) . $0.08 $0.05 


1.69 Can. 84.00 Cotton (ib.)..  .1245 .06 
6.63 France. 6.53% Gold (0z.)...35.00 ......, 
S01 italy....... 8.69 5.11 4 | lron (ton). ..19.26 13.34 


23.54 Belgium*. . . 23.08 13.91 4% | Rubber a" -1035 0294 
40.33 Germany. ..39.10 23.76 Silver (0z.). 
84.40 Japan..... 1129.94 20.64 (Ib.).. -045 

20.25 +Brazilt..... 8.75 7.45 §Wheat (bu. ): .90 46% 


*Belga. tNominal. §May futures, 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month, 

Weekended Same. 
January 27 week Change 


Eastern District 1934 1933 % 
Baltimore & Ohio...... o000cseses 41,951 34,855 +20 
Chesapeake & Ohio............. ‘+e 25.937 21,974 +18 
Delaware & Hudson............. 11,722 8,607 +36 
eewers, Lackawanna & Western. 13,507 11,300 +20 
Norfoik Ree 20,390 16,163 +26 
New York, New Haven & nppeeeee 20,797 18,206 +14 
New York Central.............. 85,284 70,499 +21 
New York, ne St. Louis.... 11,882 9.6 +24 
Pennsylvania . > 81,812 71,548 +14 
Pere Marquette.. 8.8! 7,685 +15 
8,078 5,420 +49 
Southern District 
Atlantic Coast Line..... aneaeSeene 13,834 11,743 +18 
26,238 22.988 +14 
Louisville & Nashville....... oeeee 20,8 17,003 +23 
Seaboard Air Line........ 10,717 9,575 +12 
Southern Ry.System..........+6. 31,319 26,505 +17 


Northwest District 


Chicago & Great Western....... 4,320 3,634 +19 
Chi., Milw., St. Paul & Pacific. .. 22,046 19,545 +13 
Chicago & Northwestern....... ao 28,484 22,164 +2 
Great Northern.......... 9,559 7.855 +22 
Northern Pacific......... 9,279 7.679 +21 
Central West District 
Atchison, Topeka & Santa Fe...... 21,621 19,015 +14 
oe Burlington & Quincy..... 20,258 16,412 +23 
Chicago, Rock Island & Pacific..... 16,930 14,821 +14 
Chicago & Eastern Illinois. .. .... 4,544 3.714 +22 
Denver & Rio Grande Western..... 3,837 3,152 +22 
Southern Pacific System........ ie 23,437 18,662 +26 
17,639 13.858 27 
Western Pacific......... 2,199 1,805 +22 
Southwestern District 
‘Kansas City Southern....... savas 2.676 2,586 + 3 
Missouri-Kansas-Texas........... 7.195 6,008 +20 
Missouri Pacific........... Spin 20,517 © 17,955 +14 
St. Louis-San Francisco......... ve 11,016 9,269 +19 
St. Louis-Southwesterh.......... 3.670 3,215 +14 


(Compiled from American Railway Association figures) 
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Long Term Investing Versus 
Short Term Speculation 


Te principal function of THE FINANCIAL Wor LD is to keep its subscribers well informed 
—not only on economic, business and investment trends, but also on the essential facts regard- 
ing America’s most promising industrial corporations, railroads and utilities. 


The FINANCIAL Wor_pD never gives “tips.” By this we mean that we never attempt to give 
advice or assistance to the short term speculator. It is usually characteristic of the tipster 
to advise buying one day, to advise selling the next and to be in a quandary the third day as to 
just what course to pursue. We appeal to investors—not gamblers on the daily price changes. 
The best proof that our policy of analyzing fundamental values for shrewd long pull investors 
is the correct one, is to examine the record. In looking over our files for the past 18 months we 
find in practically every issue analyses of outstanding companies whose promising outlook over 
a period of one or two years caused our editors to give complete presentations of the important 


_ facts and statistics concerning them. 


Check up for yourself the prices prevailing when these stock analyses were made 8 to 18 months 
ago and what they are at the present time, and you will agree as to the advantages of long term 
buying when conducted upon an intelligent and not on a haphazard basis. 


We believe in giving at opportune times the salient facts that determine security values so that 
the intelligent investor can make timely purchases which are reasonably certain to produce a 
satisfactory profit in the course of a year or two. Make up your mind that you will profit by 
timely market studies that will appear in practically every issue of THE FINANCIAL Wor_p 
during 1934. If you want to invest more wisely on the basis of facts, NOT hunches, use the 
coupon below. 


°PROFITABLE INVESTMENT SIMPLIFIED” 
Free With An Annual Subscription For The Financia, WorLD 


Each of the 50 stocks analyzed in this book has two pages devoted to a summary of the out- 
standing facts and statistics concerning it. One of the two pages discusses the company and 
its affairs so that the investor may have a graphic idea of its history, financial strength, line of 
business, relative position in its industry, future prospects, etc. The second page of each stock 
mevees a Coenen to a statistical study in which many interesting figures besides the balance 
sheet are shown. 


By reading this book now, by reading THE FINANCIAL Wor.pD each week and by referring fre- 
quently to our invaluable monthly stock data and rating book you can increase your success 
as an investor. 


For Greater Investment Success Mail the Coupon Today 


The FINANCIAL WORLD, F21 
53 Park Place, New York, N. Y. 


I enclose $10 for a year’s subscription for THe FINANCIAL Wortp (America’s 31-Year-Old Investment Weekly) together 
with all the other regular features of your Threefold Investment Service. In addition, I wish to have you send me by 
return mail a free copy of your 116-page book—‘Profitable Investment Simplified”—(Vital Facts About 50 Leading 
Stocks.) 


(Please Show This Advertisement To An Investor Friend) 


THE SOMWBRINLER PRESS, N. 
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“THE DOW THEORY” 
By Robert Rhea (257 pages) ......c0ecceeeeeees $350 


This study of market trends presents clearly and concisely 
Robert Rhea’s explanation of the Dow Theory—the most 
complete and understandable interpretation of movements 
of Dow-Jones Averages. Its value to the trader and the 
investor is increased if studied in connection with Mr. 
Rhea’s ‘‘Graphic Charts,”’ which sell for $12.50, and which 
chart the daily price movements of Dow-Jones Industrial 
and Rail Averages, also total daily stock sales from 1897 
to Dec. 31, 1933. Price of book only, $3.50 postpaid. 


NOTE:—If you are interested in the Dow Theory you will want 
two other books: (1) ''The Stock Market Barometer,” by William 
P. Hamilton, former Editor of Wall Street Journal and_ original 
authority on the Dow Theory and its value in forecasting price 
movements. 278 $2.50 postpaid; (2) ‘‘Dow-Jones 
Averages,’’ compiled by Barrons. Tabulates by years, months and 
days all the Dow-Jones averages from 1897 up to December 31st, 
1933. 190 pages—price $1.50 postpaid. 


“STOCK MARKET THEORY AND PRACTICE”. 


By R. W. Schabacker (875 pages) Published at $7.50— 


An unusually comprehensive book, by Forbes’ Financial 
Editor, to help both the investor and the speculator. Nearly 
100 pages are devoted to interpretation of -vertical line 
charts. There are 105 charts and graphs to illustrate the 
text. The 27 chapters cover a wide range of useful stock 
market information, including ‘‘Stock Exchange Credit and 
Marginal Trading,” ‘“The Short Sale,’’ “‘Odd-Lot Dealing,” 
‘Brokers’ Loans,’’ ‘‘Outside Stock Exchanges,” ‘“‘Introduc- 
tion to Stock Analysis,’”’ ‘‘The Technical Side of the 
Market,” ‘Taking the Worry Out of Trading,”’ etc. Pub- 
lished at $7.50—limited cash price $6.00 postpaid. 


OUR TWELVE BEST SELLERS 


“SUCCESSFUL SPECULATION 
IN COMMON STOCKS” 
By William Law (420 $350 


The technique of stock speculation is here analyzed and 
explained. Also the essential risks and how those risks 
may be reduced to .a minimum. Among the interesting 
subjects discussed are: ‘‘Stop Orders,’ ‘“‘Chart and Tape 
Reading,” ‘Margin Trading,” ‘‘Technical Condition of the 
Stock Market,” ‘“‘Influences Affecting Stock Prices,” “A 
Sound Policy of Speculation,”’ etc. Price $3.50 postpaid. 


“STOCK MOVEMENTS AND SPECULATION” 
By Frederic Drew Bond (211 pages).............-$2.50 


The author of “Success in Security Operations’ (price 
$3.50) wrote this book in 1928, added important material 
based on the market crash of 1929 and put out this second 
edition. Both the New York Times Annalist and Col. 
Ayres, of Cleveland Trust Company, have pronounced it 
“the best book yet written on stock speculation.’”’ The 
public will never learn to make a success in the market 
until it learns the basic reasons for past losses. Price $2.50 
postpaid. 


“SMITH’S STOCK INVESTMENT RECORD” 


(Francis X. Smith)........$6.00 
r His Own Use 

Contains 200 ruled sheets (5x91 in.) in a flexible black 
fabrikoid Ring Binder. Provides spaces for a complete 
individual record for several years of every stock and bond 
you buy or sell. Additional blanks supplied at $2 per 100. 
Price $6.00 postpaid. 

Descriptions and prices of other Stock Record Books (from $1.75 
up to $10.00) sent on request. 


Designed by an Investor 


IN JANUARY 


1. “TRADING PROFITS IN LOW 
PRICED STOCKS” 
By Arthur Rolland 
(63 pages, paper cover) ........-- $1.00 
2. “SUCCESSFUL SPECULATION IN 
COMMON STOCKS” 


By William Law (420 pages)...... $3.50 
3. “STOCK MARKET THEORY AND 
PRACTICE” 


By R. W. Schabacker (875 pages) 
Published at $7.50— 
Limited Cash Price......... -$6.00 
4. “THE DOW THEORY” 
By Robert Rhea (257 pages) ......$3.50 


5. “UNDERSTANDING THE STOCK 
MARKET” 
By Alliston Cragg (276 pages)..... $1.00 


6. “STOCK MOVEMENTS AND 
SPECULATION” 
By Frederic Drew Bond (211 pages) $2.50 


7. “WALL STREET VENTURES 
AND ADVENTURES” 
By Richard D. Wyckoff 
(Originally published at $5.00) 
8. “DOW-JONES AVERAGES” 
Compiled by Barrons (190 pages). .$1.50 


9. “TAPE READING AND MARKET 
TACTICS” 
By Humphrey B. Neill... ........-$3.00 


10. “ENCYCLOPEDIA OF BANKING 
AND FINANCE” 
By Glenn B. Munn (765 pages).. ..$3.00 


11. “PROFITABLE GRAIN TRADING” 
By Ralph M. Ainsworth (252 pages) $3.50 


12, “SUCCESS IN SECURITY 
OPERATION” 


By Frederic Drew Bond (273 pages) $3.50 


We Supply Any Book You Want—Send Your Check or Money Order With All Book Orders to:— 
The BOOK DEPARTMENT, The FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
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